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To national advertisers who have faith in their products or services, 
The Financiai World offers an unexcelled entrée to the good-will and pur- 
chasing power of thousands of executives, professional men, and other 
well-to-do persons in various walks of life. Unexcelled, because these 
people read The Financial World eagerly—thoroughly—for counsel and 
guidance, and because they willingly pay $10 a year to get it. 
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cost of an advertising campaign in The Financial World. 
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Utility Earnings Hold 
But Stock Prices Down 
a One of the leading utility stock price 
averages iS down from about 108 last 
var to 34 last week, a decline of 
neatly 70 per cent. Yet the utility in- 
dustry showed a drop in gross earnings 
otonly about 1 per cent for the first 
ial of 1931 as compared with the 
ame period of 1930, and due to operat- 
ing economies net earnings actually 


owed a slight gain. A discussion of 


| the entire situation, including the un- 


favorable as well as the favorable 
factors, will appear in an early issue. 


Medium Grade 
Investment Bonds 
ABond prices have not been able to 
withstand the onslaught of liquidation, 
and sound issues have declined along 
with speculative common stocks. Many 
attractive purchase opportunities have 
thereby been created, offering possi- 
bilities of capital appreciation as well 
as generous return. A list of such 
issues is in process of preparation. 


Bethlehem Steel; 
What is Ahead? 
AWith the common stock of our 
second largest company now 
quoted at only a fraction of its last 
year’s high of 110 and 1929 high of 140, 
many holders of Bethlehem Steel are 
naturally wondering just what is ahead 
for the company. Is there anything 
in the situation which would explain 
the decline in the stock? Should the 


steel 





issue be held, or should investors dis- 
pose of it? 


The Largest 
Chemical Combine 


ADuring the past ten years Allied 
Chemical & Dye until recently never 








sold lower than about ten times earn- 
ings, but at prices which were recorded 
last week the issue was quoted at only 
seven times 1930 results. This com- 
pares with the 1929 price-to-earnings 
ratio of 22. Owners of this stock will 
Welcome the analysis of the company’s 
Present status and future prospects 
Which will appear in an early issue. 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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TWENTY per cent rise in stock prices the day 
A preceding the Hoover announcement naturally 

brought into the market an appreciable amount 
of realizing, although the subsequent decline occurred on 
materially reduced volume. ‘Traders and investors alike 
are hoping for quiet markets with small price changes, 
which would doubtless bring out an important amount of 
long term investment buying. Continuation of bond 
price rally was encouraging. 


HE abrupt change in the security market picture 

came as a result of nothing new in trade or industry. 
Cooler weather in some parts of the country has 
helped retail sales somewhat, but little else can be said. 
Qur index of business activity has recovered slightly 
from the record low of the preceding week. The closing 
days of September witnessed some pick-up in awards of 
new construction contracts, offsetting further declines 
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The Trend of Things 


Hoover plans for banking relief outstanding development of week — Financial 

markets stage wide rally in anticipation of Washington announcement — Finan- 

cial community hopes for quiet and stabilized market — Commodity prices 
show mixed trends — Important business indices register little change 


in the other three component parts of the index. Mer- 
chandise and miscellaneous car loacings declined some- 
what, whereas the week should have shown some gain. 
Steel operations still refuse to register the usual seasonal 
increases and automobile production is declining at a 
greater than seasonal rate. 


ESTORATION of a confidence which has been so 

sadly lacking should in due time be translated into 
improving business statistics. No immediate change 
is looked for, but the usual influences which become 
operative in the early months of the year should have 
sufficiently marked results to compensate somewhat for 
the disappointments of these fall months. In the mean- 
time, bankers will probably breathe a sigh of relief, and 
business men will probably begin to lay their plans for 
the future with much more assurance than has been 
possible in the recent past. 
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in Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
W. ects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Financia. 


one The “Loan Ratio ’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities list 
rted monthly, while the dotted line shows THe FinanctaL Wor.Lp’s computation of 
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ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘ Percentage Turnover In Sales."’ 
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Securities Outlook 


NOTHER “Hooyer announcement”’ 
completely changed the complexion 
of virtually all financial markets last 
week. Coming at a time when the stock 
market was entitled to some sort of 
technical recovery, anticipation of the 
statement made with respect to banking 
plans resulted in the broadest and sharp- 
est advance in stock prices that had been 
seen in nearly two years. Regardless of 
whatever may subsequently develop, last 
week’s performance conclusively proved 
that the investing public still possesses 
the ability and willingness to buy se- 
curities upon the appearance of any rift 
in the clouds. 

One by one the ogres which have been 
overhanging the market, serving as the 
basis for rumors, fears and apprehension, 
are being dragged out into the light and 
steps taken to dispose of them. The proc- 
ess of repair of the damages which have 
resulted from the long drawn out de- 
pression continues, and each such step 
adds further to the foundation which is 
being laid for recovery not only in busi- 
ness but also in security prices. 

A trading range at this point is very 
much to be desired, and would enable 
investors to accumulate promising se- 
curities for the long pull with much more 
confidence than is possible in times when 
prices are moving with wide fluctuations. 
As soon as stability is established in the 
stock market, potential buyers are not 
going to continue to ignore six to eight 
per cent yields obtainable from some of 
the soundest equities, nor will they over- 
look the fact that numerous leading issues 
are quoted at only four or five times 
what may logically be regarded as normal 
earnings. 


a 
Business Prospect 


HILE confidence is the basis of 

credit, it also exerts a powerful in- 
fluence upon general business. Lack of 
eonfidence has, to a iarge extent, been 
responsible for much of our more recent 
trouble and the Hoover credit pool, in 
imparting a much needed degree of con- 
fidence to the banking situation, can 
hardly help but extend that confidence 


into trade and industry. So far, of course, 
business has shown little in the way of 
vitality. The stee] industry is operating 
at less than a third of its capacity, 
freight car loadings are fully 20 per cent 
below even the 1923-1925 average, 
bituminous coal production about 25 
per cent below that level, and automobile 
output has declined for nearly two 
months. 

Even an abrupt turn about in public 
psychology, resulting from last week’s 
announcement from Washington, could 
hardly be expected to be translated into 
concrete improvement in business for 
some little time and, even though the 
various trade indices do not show any 
material gains over the coming weeks, 
it is not to be assumed that the Ad- 
ministration’s plans have failed in their 
purpose. About all that can be said at 
the present time is that the prospect 
now appears much brighter for trade 
revival to set in after the turn of the 
year than it did heretofore. A dull year 
end seems altogether probable, but it 


appears that with the passing of that 


period business can hardly ignore the 
seasonal factors which then will be at 
work. 


“- o * 
Credit Situation 


HE gold movement continues to be 

the center of attention, although ex- 
ports (and ear marking) from this 
country have recently been at a less 
accelerated pace. As pointed out a week 
ago, it appears highly improbable that 
the export movement, which, for a time 
was at the rate of about $43 millions a 
day, could long continue under present 
circumstanees. Desirable as a_ redis- 
tribution of gold might be, it must be 
remembered that the metal has a very 
decided long term tendency to flow to 
those countries which are on a gold 
standard and that means, first, the 
United States. This country has been, 
after all, a repository for gold reserves of 
foreign central banks and it was only 
logical to expect that at some time an 
export movement would make its appear- 
ance. The fact that it has actually 
developed is by no means an untoward 
event nor detrimental to ourselves. 
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Federal Reserve member bank report; 
last week showed that, Comparative) 
speaking, little of the recent securip, 
liquidation has been coming from the 
banks’ customers. Loans on SECUTitig 
declined only $15 millions, and some , 
this drop undoubtedly came from the 
customers paying up their loans 
taking up securities on an outright basis 
The banks themselves were more dis. 
posed to enter the market as by 
with holdings of Government bonds " 
$26 millions and other securities up $4 
millions. The statement gives little 
support to the recently rumored form. 
tion of a ‘‘banking pool” having for i 
purpose the support of the bond market: 
it does seem, however, that bankers gp, 
coming to recognize some of the security 
bargains available at present depressal 
prices, and are acting accordingly, _ 

Little talk had been heard of the po. 
sibility of a higher New York rediscoun 
rate, one reason being the failure of 








bankers’ acceptance rates to rise any 
further than the present 134 @ 1) pq 
cent level. In addition thereto, nothj 

had appeared to suggest that the Federal 
Reserve authorities had altered their poliey 
of keeping credit easy as a business aid 


and the raise to 214% was a surprise, 
AAA 
The New “Hoover Plan” 
LANS formulated by President 


Hoover and announced last week 
have for their aim the accomplishment 
of a most pressing necessity, a restoration 
of confidence in the banking structure. 
Entirely unjustified bank ‘‘runs” have 
time and again been witnessed during 
the past year, due to apprehension and 
in many cases unreasoning fear. The 
proposed $500 millions banking pod 
should go far toward maintaining the 
solvency of banks which might otherwise 
go down as a result of nothing more 
tangible than a whispering campaign. 
Hoarded currency should find its way 
back into the banks which, with the 
necessity for extreme liquidity largely 
removed, can be somewhat less stringent 
in the matter of extending accommoda- 
tions to legitimate business enterprises, 
thus enabling the latter to lay the 
foundation for expansion of their ac- 
tivities. 

The formation of this credit pool, the 
first step of the plan, will alleviate the 
present situation. The next step is to 
propose to Congress that the eligibility 
provision of the Federal Reserve Act be 
broadened, so as to permit member banks 
to rediscount with the Federal Reserve 
Banks paper which is not now eligible 
for rediscount. It is even possible that 
“Lombard loans” (i.e., loans by the 
central banks upon certain types of 
marketable securities) may be suggested. 
Thus while the eredit pool will probably 
prove to be only an emergency measure, 
to be disbanded sometime later, Jes 
stringent rediscount regulations should 
in the future largely prevent a repetition 
of the widespread banking failures 
(2,000 in eighteen months) which have 
heen witnessed recently. 

It goes without saying that last week's 
developments constituted the most él 
couraging piece of news in months. Con- 
fidence had sunk to extremely low levels, 
and reversal of public psychology * 
necessary before any material improve 
ment in business can eventuate. 

(Please turn to page 21) 
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The Outlook for the Steel Industry 


By C. C. 


situation are closely following 

the fluctuations in the rate of 
steel operations from week to week 
in order to discover in this basic 
index some definite evidence that 
the recovery phase of the economic cycle is upon us. Holders of 
steel securities are awaiting indications of a reversal of the 
downward earnings trend and are hopeful that the recently 
effected wage reductions will prove the final readjustment neces- 
sary to establish this change. 

The fact that iron is perhaps the most fundamental element 
entering into our modern material civilization has given the 
statistics of the steel industry a general economic significance 
and importance such as attaches to very few of the series of 
business data now available. The question as to the extent to 
which steel ingot production may be accepted as a barometer, 
ie. a forecaster, of the general trend is open to debate. How- 
ever, there is no question but that any major change in the 
direction of industrial and business activity will find definite 
reflection and confirmation in steel operations before it has 
proceeded very far. 

Therefore, the fact that steel operations this fall have failed 
to register what we may describe as a normal seasonal expan- 
sion may be taken as failure to confirm the establishment of 
any definite cyclical upward movement in the economic struc- 
ture. However, it can probably be fairly said that seasonal 
influences have acted to prevent further important losses, and 
the lack of the hoped-for gains does not necessarily indicate 
that business has not com- 
pleted its downward course 
and is not in a position to 
show definite signs of re- 
covery in the comparatively 
near future. 

Steel output during Sep- 
tember averaged _ slightly 
above 28 per cent of capa- 
city; and with July and 
August already officially re- 
ported at 34 per cent and 
3l per cent, respectively, 
the total of third quarter 
production comes to about 
5,153,000 tons. This figure 
is about 29 per cent under 
the second quarter and 35 
per cent below the first three 
months. The total for the 
nine months of this year 
of about 20,400,000 tons is 
38 per cent under the same 
period of 1930 and 53 per 
cent under 1929. It is in- 
teresting to note that the 
September rate of nearly 
19,000,000 tons per annum 
‘8 approximately the 1921 
production, the only con- 
spicuously poor year from 
1908 up to the present. 

The present low rate of 
production is generally be- 
lieved to approximate the irreducible minimum of demand for 
replacement and upkeep, and further material decline seems 
unlikely to be witnessed, except perhaps for the |briefest of 
intervals. Making allowance, therefore, for only comparatively 
moderate seasonal decline between now and the end of the 
year, 1t seems reasonable to estimate fourth quarter output 
at about 4,400,000 tons. This figure, subject to moderate 
naa it is, would bring the year’s total production to nearly 
25,000,000 tons, against the 1930 total of nearly 40,000,000 
‘ons and the all-time 1929 peak of nearly 55,000,000 tons. 

Waue real evidence of sustained improvement in steel oper- 
ations seems unlikely to be witnessed before the turn of the 
new year, it may be recognized that there is a possibility that 
output will be better sustained in the coming months than the 
oregoing estimate, so that a graph of output adjusted for normal 
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seasonal variations might show an 
upward tendency during the latter 
part of the year. For example, it 
is possible that demand from the 
automotive industry in the prepa- 
ration of new models may prove 
larger than anticipated and may make its appearance earlier 
than usual. This might in turn be offset by a lagging ten- 
dency in specifications for rails and other railroad equipment; 
but the miscellaneous uses of steel are legion and are perhaps 
of more than normal importance under present conditions, and 
slow improvement could perhaps take place here. 

Although a few of the units of the industry succeeded in 
showing some earnings improvement in the second quarter, the 
general trend has been downward since 1929 and undoubtedly 
continued in that direction in the third quarter. Although 
prices held about even, output was down and little further in the 
way of economies was possible than had been already accom- 
plished. The wage reductions which finally became inevitable 
will afford some additional savings during the fourth quarter, 
but the very low production rate will make them compara- 
tively negligible in the aggregate, and the net result is likely to 
be even more unfavorable earnings reports for the majority of 
companies. 

Every effort is being made to maintain present schedules of 
steel prices so that the benefits of the wage cuts may be retained 
by the companies and if possible bring operations back out of 
the red. On the other hand, the present low volume of business 
is not providing any real test of their efficacy and it would 
not be without logie or 
precedent if some shading 
from existing quotations 
should be witnessed upon a 
definite upward trend in 
demand; since resumption of 
more active buying will tend 
to make competition even 
more keen until the progres- 
sive gains have brought the 
entire industry back to a 
more normal percentage of 
operations to capacity. As 
an illustration of this point it 
may be mentioned that in the 
recovery from the 1920-21 
depression steel operations 
had more than doubled before 
prices reached their low point 
and turned upward. 

While any definite predic- 
tions as to the course of steel 
operations beyond the year- 
end would very likely prove 
somewhat premature, it may 
be pointed out that the prece- 
dent for seasonal improve- 
ment normally has been much 
more pronounced at the be- 
ginning of the year and in the 
early spring than in the fall. 
This was especially true of 
1930 and 1931, and there is 
now considerable confidence 
indicated within the industry that sustained and consecutive 
gains will be registered immediately after the turn of the vear. 
By that time demand from automotive, construction, railway 
and many miscellaneous lines will be showing at least seasonal 
stimulation. 

Current market levels of the steel stocks appear to be alto- 
gether too severely depressed in view of thé basie importance of 
the industry and the records of many of the companies over a 
period of years. Upon the establishment of general market 
stability, such deflated levels will afford attractive long term 
opportunities for the patient investor, who will be well aware 
that recovery from such extreme lows will not await an actually 
demonstrated return of earnings, but will accompany, if not 
precede, the evidence of the resumption of an upward trend in 
production. -- 
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Will Chilean Bonds Come Back? 


By ANDREW A. BOCK, Ph.D. 


Editorial Staff, THE Financia WORLD 


7 le total investment of the 
United States in Chile is 
estimated by the Depart- 

ment of Commerce at $714 mil- 
-lion, of which $423 million repre- 
sent direct investments. The 
balance of $291 million is composed of Chilean government, 
government guaranteed, and municipal obligations. Today’s 
market value of the latter group is slightly over 15 per cent 
of the original issuing price and the American investor, who 
in good faith has placed his money in these securities, can sell 
them only at bankrupt prices or face the possibility of receiving 
no income from his holdings for many years. 

After a strenuous struggle to maintain its good credit 
standing, Chile two months ago was compelled either to meet 
its foreign obligations through gold shipments thereby de- 
pleting the reserves of its central bank and undermining the 
stability of its currency, or to declare default. Chile chose 
the latter way and thus forfeited its reputation of being the 
only South American republic which had uninterruptedly 
maintained its financial integrity ever since the country had 
become a borrower in foreign capital markets. Economic 
developments beyond the control of the government are 
directly responsible for this action and at the root of Chile’s 
difficulties are the world depression and the drastic fall in 
commodity prices during the last two years. 

Recent political and social restiveness and growing radical 
tendencies are not the cause but the inevitable consequence 
of the uncertain economic conditions. Revolutionary events 
witnessed in Chile during the current year are the regular 
procedure in South American republics to bring about a radical 
change in the government, which could not be obtained through 
the polls, as by machinations the party in power can always 
control elections effectively. As South American governments 
can maintain themselves in power 
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tax on nitrate, which was at that 
time a veritable monopoly, nj 
making the foreign consumer pay 
the cost of the government ap. 
peared good policy. However, the 
7 necessities of the war have giya 
birth to a strong competitor, synthetic nitrate, which hy 
largely displaced the Chilean product from its former markets 
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While the use of nitrogenous fertilizers increased steadily duri 
the last decade, with the exception of the past subnormal Year 
Chile’s share of the total world production declined from 37 
per cent in 1918 to 23 per cent in 1929. During this period fare 
seeing Chilean statesmen introduced a reform of the taxation 
system, and today the revenues derived from nitrate are eg. 
mated to be about 15 per cent of total governmental income, 
Last year witnessed important developments in the Chiles 
nitrate industry through the formation of the Cosach (Cop. 
pania Salitre de Chile) under active participation of the Chilean 
government. The idea behind this plan was to concentrate the 
many smaller officinas into one large trust to benefit from 
economies of large scale operation and to strengthen th 
industry’s position in the highly competitive world markets 
The participation of the government in this combine resulted 
in a gradual substitution of the burdensome export tax by the 
government’s share in the net profits of the new company 
Through arrangements of the Cosach with the European arti- 
ficial nitrate producers, prices were for a short time maintained 
at remunerative levels, but negotiations held during recent 
months failed to revive the old European nitrate cartel and 
resulted in an absolute break with the Chilean company. Con. 
sequently a price war broke out with disastrous effects upon 
possible profits for this industry. Furthermore, after the over 
throw of the Ibanez government last July, political opponents 
have taken steps for an official investigation into the formation 
of the Cosach, questioning its 





only if supported by the army, the 
latter is largely instrumental in 
any major political changes in 
countries south of the Rio Grande. 
Unfortunately the word ‘‘revolu- 
tion’’ has quite an alarming mean- 
ing to us because of our conception 
of stability of state and constitu- 
tion, and such news frum foreign 
countries naturally brings forth 
a wave of liquidation and de- 
presses bond prices catastrophi- 
eally. 

Therefore, in analyzing the 
Chilean situation too much im- 
portance should not be given to 
prevailing political unrest and the 
recent mutiny of the navy, as 
these events are merely external 
symptoms revealing deep rooted 
economic ailments. Chile’s actual 
difficulties are not so much of a 
political as of an economic charac- 
ter. Improvements, unerefore, can 
not be obtained by a mere political 
panacea, but must be sought in 
changes of economic conditions. 

The Republic of Chile covers an 
area of approximately 289,900 
square miles and has a population 
of about 4% millions, almost en- 








legality and asking the dissolution 
of this combine. 

To break with the artificial pro- 
ducers has been praised by some 
Chilean interests as beneficial for 
the Chilean nitrate industry, 
which now without any restric 
tions could go after the world 
markets and compete on the basis 
of prices, as the artificial pro- 
ducers would not be in a position 
to reduce their prices much fur- 
ther, if they wished to operate at 
a reasonable profit. However, 
this point of view is open to criti- 
cism. At the present time both 
groups find themselves with large 
stocks on hand and prospects for 
increasing their sales are minimal, 
as the unsettled conditions in the 
farm districts the world over 
point toward a decrease in ferti- 
lizer consumption for the next 
season. Prices for syntheti¢e ni 
trogenous fertilizers have wit 
nessed a sharp decline during 
recent months, in some instances 
reaching 35 per cent, and it ap 
pears at least very doubtful if any 
profits can be obtained under cur- 
rent conditions. Such a status 








tirely of European origin. The 
country is relatively self sufficient, with young national-indus- 
tries sheltered by high tariffs. Chile’s political importance and 
high standing among the South American republi¢ssand the 
entire source of its wealth is based upon its mining and, te a 
lesser extent, upon its agricultural activities. Nitrate and 
copper are the two pillars upon which that country’s economic 
structure is built up. Over 80 per cent of Chile’s total exports 
are mineral products, and consequently a sharp’slump in this 
section is immediately translated in a drastic decline of govern- 
mental revenues. Not so many years ago, the government 
derived about 70 per cent of its total revenues from the export 
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obviously reduces if not eliminates 
for the time being an important source of income for the 
Chilean government. 
Copper, ranking only second among Chile’s export articles, 
moves very slowly at a price of but 7 cents a pound, an 
mining activities in this field have been sharply restricted. In 
addition, over 92 per cent of the entire copper mines in 4 
are owned and operated by foreign (principally Americal) 
interests and the benefit for Chile consists merely in taxés 
derived from these foreign corporations and in wages which 
increase the national income. Export of agricultural products 
(Please turn to page 28) 
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Non-dividend Paying Stocks 


In the September 23 issue of THE FINANCIAL WORLD ten non-dividend pay- 
ing common stocks were selected and suggested as a group purchase for long term 
holding. The following thumbnail sketches give the vital factors concerning five 
of these stocks and an outline of their prospects for a recovery of earning power. 


aAmertrcaN & Foreicn Power affords 
yorld-wide diversification in the public 
utility industry through its control of 
subsidiaries operating in numerous coun- 
tries, including Cuba, Chile, Brazil, 
Mexico, 


China, Panama, 
Colombia, Costa 
Rica, Guatemala, 
Keuador, Venezuela, 
India and _  Rou- 
mania. Close to 75 
per cent of all oper- 
ating revenues are 
derived from the 
sale of electricity, 
19 per cent from 
transportation and 4 per cent from gas. 
Rapid expansion through the acquisition 
of foreign utilities has tended to forestall 
the development of earning power, but the 
addition of each new property has meant 
the building up of potential earning power 
which will eventually accrue to the stock 
holders. Present business is being ad- 
versely affected by the far-reaching in- 
fluences of the world depression and in- 
come of the immediate future is bound to 
be depressed by the sharp declines in 
currency exchange values of a number of 
the foreign countries in which the sub- 
sidiaries operate, but from a longer range 
viewpoint there can be no question of the 
company’s inherent strength. It should 
emerge from the depression stronger and 
ina better entrenched position. Capital 
structure is complex and the equity posi- 
tion of the common stock is rather meager. 
No dividends have ever been paid to the 
common shareholders and none are likely 
within the next few years, as conservative 
management will require that the finan- 
cial position be strengthened and funds 
reserved for the purchase of other bargains 
among the foreign utilities. Electric 
Bond and Share ownership and manage- 
ment of this largest of the foreign utility 
holding companies has been an important 
factor in its progressive expansion in the 
past and probably will continue to be un- 
til the goal of ultimate success is attained. 


Argentina, 





4Cuicaco, Rock Istanp & PaciFic as 
one of the most important of the central 
western lines operates more than 8,200 
miles of railroad in 14 States with the 
basic section of its route from Chicago to 
Denver. Largest item of traffic is prod- 
ucts of mines, which 
represents over 36 
per cent of the 
freight carried, 
while agricultural 
produets, including 
animals, account for 
26 per cent. In the 
l. C. C. plan for 
tailroad consolida- 
tions in 1929, this road and the St. Louis- 
San Francisco were placed at the head of 
4 group which included also the Louisiana 
& ‘ and Alabama, Tennessee & 
Northern. While this allocation differed 
from the tentative proposal, it is regarded 
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as logical, especially as the St. Louis-San 
Francisco has a 25 per cent working con- 
trol of the road. Decline in traffic has cut 
current revenues and the common divi- 
dend has been omitted following regular 
payments since 1927. Current financial 
position is not strong but this condition 
can be quickly corrected by a reversal of 
earnings. The fact that Frisco depends 
on dividends from Rock Island for an 
important part of its non-operating in- 
come is indicative of a resumption of 
payments at the earliest possible moment. 
Common stock outstanding is small com- 
pared with total capitalization and this 
affords good leverage for future share earn- 
ings once the trend is definitely upward. 


4 CuTLer-HAMMER as a manufacturer of 
electrical control devices has been a 
leading beneficiary of the vast plans to 
make industry more efficient and more 
automatic. Operations were unusually 
productive during 1929 and the years 
preceding when the 
utilities and large 
industrials were ex- 
panding, and in con- 
trast business is now 
poor and unproduc- 
tive of earnings be- 
cause expansion and 
plans for improve- 
ment have been cur- 
The dividend which 





tailed or deferred. 
had been paid regularly since issuance of 
the stock in 1929 has been omitted and a 
small deficit was reported for the first 


half of this year. It can not be said that 
the outlook for the remainder of the year 
is favorable, for with a large number of 
economy programs in effect it is not likely 
that there will be much more than a 
replacement demand for this company’s 
products. From a broader aspect, how- 
ever, Cutler-Hammer is in an excellent 
position to share in any return to normal 
condition and, in addition, it has a num- 
ber of new devices which should in time 
open new sources of earning power. No 
bonds or preferred stocks are ahead of the 
330,000 shares of no par common stock 
outstanding, and present financial posi- 
tion is satisfactory. 


A GILLETTE SAFETY Razor, as the lead- 
ing manufacturer of safety razors and 
blades, with a world wide selling organiza- 
tion, was further strengthened during 
1930 by the acquisition of Auto Strop 
Safety Razor and its affiliate producing 
the ‘* Probak’”’ razor 
and blade. Sub- 
stantial economies 
are now being 
effected, including 
the consolidation of 
several American 
plants and the amal- 
gamation of the 
English subsidiaries 
of the two corporations. Financial posi- 
tion was impaired through the extreme 





competition which prevailed prior to the 
merger and a $20 million debenture issue 
was necessary to effect the consolidation; 
but new management and banking spon- 
sorship have come into the situation and 
there appears to be little doubt that the 
company will in time regain its strong 
financial status. The dividend on the 
common stock was omitted early this 
year and may not be resumed until the 
coordination plan has been consummated 
and financial position materially strength- 
ened. Meanwhile the dividend on the 
310,000 shares of $5 cumulative convert- 
ible preference stock is being earned by a 
satisfactory margin and there are ample 
assurances of its continuance. The com- 
mon continues in a speculative position, 
but has better than ordinary possibilities 
of recovering its former investment 
classification. 


4 Lenigu VALLEY RaiLroap is chiefly an 
anthracite coal road operating 1,364 
miles of main line and branches from 
Jersey City through New Jersey, Penn- 
sylvania, and New York State to Buffalo. 
Traffic density is high and ratio of operat- 
ing expense is about 
on the level with 
other principal 
roads in the anthra- 
cite territory. Re- 
eent line improve- 
ments have placed 
the road in a posi- 
tion to handle be- 
tween 35 and 50 per 
cent additional business without”a pro- 
portional increase in expenses, but in 
recent months both freight and passenger 
revenues have declined to such an extent 
that it was found advisable to omit the 
dividend on the common stock last month. 
Under the plan approved by executives 
of principal eastern trunk lines last Janu- 
ary, Lehigh Valley was assigned to a 
group headed by Chesapeake & Ohio and 
Nickel Plate in contra to the I. C. C. plan 
of 1929 to place the Lehigh Valley in a 
proposed Wabash-Seaboard Air Line 
system. Pennsylvania Railroad and its 
affiliates, large holders of Lehigh Valley 
stock, attempted to have the order set 
aside, which meant the divestment of its 
holdings, but in June agreed to transfer 
all Lehigh holdings to C. & O. and Nickel 
Plate in return for certain privileges over 
the lines. The question of the price at 
which the Lehigh Valley stock will be 
transferred is still in doubt and. will 
probably be submitted to a board of ar- 
bitration to determine a fair price between 
the present low prices of the shares and 
the high price paid by Pennsylvania 
Railroad. Income this year will be poor 
and may not cover fixed charges, but 
earnings are normally well in excess of 
such charges and the present year may be 
regarded as subnormal. As the road is 
unusually strong financially and enjoys a 
good strategic position, it is in good 
position to recover former earning power. 


7 








Attractive Short Term Rail Bonds 


Five sound railroad bonds of short term maturity are discussed briefly in this article. 
The net yields to maturity range from 5 per cent for the more conservative issues to 
over 10 per cent for the medium grade bonds. Current quotations are to be ac- 
counted for only by abnormal market conditions now prevailing, since all the bonds 
in the group appear certain to be paid promptly at maturity. The high yields are par- 
ticularly attractive in view of the great demand for short term issues at this time. 


of bonds in almost all categories in 

recent weeks has lowered the price 
of many issues to levels which constitute 
a real opportunity for the investor who 
has funds available for commitment in 
fixed income bearing securities. Railroad 
bonds have been subjected to more selling 


[Perienes and indiscriminate selling 


pressure than most other groups, as a ° 


result of widespread pessimistic sentiment 
as to the outlook for rail securities. This 
selling has been carried to ridiculous 
lengths in some of the stronger railroad 
bonds; and even in the short term maturi- 
ties, in some cases, in spite of the fact that 
short term securities are, generally speak- 
ing, in especially heavy demand at this 
time beeause of existing money market 
and ‘security market conditions. Five 
railroad bonds have been selected, with 
maturities of one to three years, offering 
net yields to maturity of 5 to over 10 
per cent at current market prices. While 
the degree of investment security repre- 
sented is not, of course, uniform, as is 
indieated by the disparity in the net 
yields, we regard all of the bonds dis- 
cussed below as being in a fundamentally 
sound position, and see no reason why 
principal can not be paid promptly at 
maturity in all eases. Those who wish to 
invest funds on a short term basis at 
attractive yields might well give con- 
sideration to the following bonds. 


4 Battimore & Onto convertible 44s, 
1933, no longer have a stock option, as 
the conversion feature expired in 1923. 
The. bonds are secured by a direct mort- 
gage lien equally with the road’s refunding 
and general mortgage 5s and 6s, series 
A to D, and are, therefore, subject only 
to the prior liens of Baltimore & Olio 
first mortgage 4s and 5s, and the di- 
visional mortgage bonds. The refunding 
and general mortgage provides for the 
eventual retirement of all prior liens. 
The bonds are a legal investment for 
savings banks in New York, Connecticut 
and Maine at this time, but their current 
low market price is probably due in large 
part to liquidation by institutions and 
other holders who fear that they will be 
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removed from the legal list in New York 
State in 1932 because of failure of the road 
to earn fixed charges 14% times in 1931, 
as required by the New York banking 
law. According to current indications, 
Baltimore & Ohio’s 1931 earnings record 
will show all fixed charges, including inter- 
est requirements on funded debt junior 
to the 414s, 1933, covered about 114 
times. While this would mean removal 
from the New York legal list, unless there 
is a revision of the New York State law, 
this would appear to be thoroughly dis- 
counted in current quotations in the low 
90s. A record of earnings 114 times fixed 
charges in an exceptionally poor year such 
as 1931 can only be regarded as a favor- 
able showing. There is no question as to 
the ability of the company to refinance the 
bonds at maturity. The issue appears 
distinetly attractive at present prices. 


4 Cuicaco, Rock Isuanp & Paciric first 
and refunding 4s, 1934, are selling at 
prices which would appear to indicate 
doubt as to prompt payment of principal 
at maturity. Although the current work- 
ing capital position of the Rock Island is 
not as strong as might be desired, there 
does not seem to be any real grounds for 
doubt as to the fundamental position of 
the first and refunding 4s, 1934. The 


bonds constitute a first lien on 1,299 Miley 
of the Rock Island system. and ap 
further secured by a second lien on all the 
rest of the Rock Island lines and 4j 
equipment and appurtenances. Prig 
liens, consisting of Chicago, Rock Island 
& Pacific general 4s and Burlington, Cedar 
Rapids & Northern first 5s, total $79. 
500,000, a moderate amount in relation {) 
the value of the properties covered, Fr. 
thermore, the first and refunding 4s, 1934 
are secured by pledge of various under. 
lying bonds, including $38,400,000 genera) 
4s of 1988 and $8,405,000 Burlington 
Cedar Rapids & Northern first 5s. Thus 
while the bonds can not be regarded as 
being the most conservative of this group, 
they appear to be in a safe position as ty 
payment of regular interest and principal 
at maturity. The current large marke 
discount appears disproportionate to the 
degree of risk involved. According to ey. 
rent indications, Rock Island will eam 
fixed charges better than 1.3 times this 
year, 


4 Lona Isutanp Raitroap North Shore 
Branch first consolidated 5s, (October 1) 
1932, are an assumed obligation of the 
Long Island Railroad Company, and are 
further secured by a first mortgage on the 
road’s lines from Port Jefferson to Wading 
River and Northport Junction. The 
bonds, which are currently quoted around 
par, appear very attractive for those who 
desire a one-year maturity, since the 
5 per cent yield is well in excess of that 
obtainable on most issues of comparable 
investment quality maturing in 1932, h 
addition to the fact that the Long Island 
is, for all practical purposes, a part of the 
Pennsylvania Railroad system, the com- 
pany enjoys a high credit standing in view 
of its excellent earnings record in recent 
years. In 1930, fixed charges were earned 
3.11 times as against 2.95 times in 1929, 
The road’s earnings in 1931 have shown 
only a very moderate decline as compared 
with last year. 


4 New York Centra & Hupson River 
debenture 4s, 1934, assumed by New York 
(Please turn to page 27) 
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Indicated Earnings, 


Maturity Current Net Times 
Bond Date Price Yield Yield Fixed Charges, 1931 
Baltimore & Ohio conv. 414s, 1933..............--, March 1 $ 93 4.84% 9.60% 1.25 
Chi., Rock Is. & Pac. 1st & ref. 4s, 1934............. April 1 78 5.33 14.75 1,30 
Long Island R.R. North Shore Ist 5s, 1932.......... October 1 100 5.00 5.00 2.80 
N. ¥. Central & Hudson River deb. 4s, 1934......... May 1 96 4.17 5.70 1.20 
Southern Pacific deb. 5s, 1934,.................06.- June 1 99 5.05 5.30 1.50 
———————— eee — 
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— What’s the Matter? 


Part Ill; Money and Credit 


This is the third of a series of five articles discussing the present situation. 


The 


Commodity Price aspect was covered in the September 30 issue, the status of 
Production and Consumption was outlined last week, and the following discus- 
ston treats with the important factors of Money and Credit.—THE EDITORS. 


able credit at low rates of interest 

has, in the past, been one of the 
frst and most dependable indications of 
approaching recovery from a period of 
depression. But the mere existence of a 
large supply of gold—which is the base 
oferedit—and simultaneously low interest 
rates. do not at once become operative. 
Theoretically, credit has precisely the 
same purchasing power as has money, 
and has the same effect on demand for 
commodities and consequently on the 
level of commodity prices. 

But even a redundant supply of gold 
and:abnormally low interest rates have 
no immediate effect upon volume of trade 
or on Commodity prices unless exercised. 
When confidence is lacking, those who 
can-command credit will hesitate to 
exercise it. At such times a bountiful 
supply of money or credit has no more 
effect on demand than has an unused roll 
of billsinan individual’s pocket. 


\ SUPERABUNDANCE of avail- 





By THOMAS GIBSON 


When it comes to borrowing in large 
amounts on mortgage for the purposes of 
new construction the picture changes. 
Loans are closely scrutinized, as is the 
individual status of the proposed bor- 
rower. When it comes to new long term 
bond flotations, the situation is even 
worse, and is worst of all in the matter 
of refunding of maturing bonds. Corpo- 
rate earnings are so unsatisfactory and 
many bankers are so tied up with frozen 
loans that they are either unable or un- 
willing to extend new loans on a reason- 
able basis. In this regard it may be 
pointed out that much of the heavy sell- 
ing of corporate bonds which has re- 
cently been in evidence at sacrifice prices 
has been due to the necessity or desire 
of banks to put themselves in a liquid 
condition. A bank which has loaned 
heavily on real estate mortgages, and 
which has also invested a part of its sur- 
plus in bonds may find it impossible to 


general opinion, savings banks or trustees 
are not required to dispose of bonds al- 
ready owned when earnings fall below the 
legal prescription, but the new demand 
dries up and nothing is more certainly 
calculated to weaken the market struc- 
ture than absence of demand. That is 
especially true in a period of doubt and 
misunderstanding. But the personal 
opinion may be offered here that there 
has seldom been a time when the small 
investor could find so many excellent 
opportunities in the bond list as at, pres- 
ent, provided always, of course, : that 
proper discrimination is exercised in the 
choice of securities. 

Under normal conditions the value of 
bonds and other classes of securities hav- 
ing a fixed rate of interest is affected in a 
pronounced way by the trend of com- 
modity prices. The only true yardstick 
of the value of money or its equivalent 
is the power in exchange for goods. To 

simplify this statement, assume 





Moreover, while the United 
States is at present in posses- 
sionof almost half of the world’s 
supply of money gold, a good 
part of this is sterile. Bank 
failures and the widespreadl 
alarm which is always engen- 
dered by such failures have 
indueed many people to hoard 
gold certificates. It is not diffi- 
cult to arrive at an estimate of 
theamount of such hoarding. 
If the amount of currency in 
circulation steadily increases, 
without any increase in mer- 
cantile demand for currency, it 
is safe to assume that hoarding 
is going on. A conservative 
estimate of the total amount 
now hoarded is about $900 
millions. This amounts to the 
same thing, so far as available 
credit is concerned, as if the 
gold it represents did not exist. 
And, as gold is the basis of 
credit at the ratio of over 10 
tol, it is easy to see that a 










Credit has precisely 
the same purchasing 
power as has money, 


BUT ----- 


that a $1,000 bond bearing 4 
per cent interest is purchased 
for $1,000 at a time when wheat 
is selling for $1 per bushel. The 
bond will exchange for 1,000 
bushels of wheat. But if wheat 
drops to 50 cents per bushel the 
bond will exchange for 2,000 
bushels of wheat, and the power 
in exchange of the coupon will 
likewise be increased. It goes 
without saying that wheat is 
here employed merely as a sym- 
bol of all commodities. 

In the present period of de- 
pression this rule has not held 
good, largely because of doubt 
as to the status of bonds and 
other fixed return securities, 
and because of the voluntary or 
enforced liquidation referred to 
lreretofore, but that does not 
alter the principle expounded. 

If this statement is accepted, 
it may be urged that we are now 
probably in the trough of de- 
clining commodity prices, that 








tremendous aggregate of pos- 
sible credit has been effectually tied up. 
But even when due allowance is made 
for this temporary dilution of the base, 
we still have more gold and more avail- 
able credit than can be employed—or, 
rather, thanis beingemployed. Credit is in 
plentiful supply, but, in some directions, it 
shard to get. Those who wish to borrow 
oncollateral security can get all the money 
they want at unusually low rates, as such 
loans are in the form of demand on short 
‘tm accommodations which ‘are amply 
secured by marketable collateral. The 
merchant can also borrow on short time 
hotes at low figures, but the average mer- 
chant IS operating on a hand-to-mouth 
and does not want to borrow freely. 
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promptly liquidate the former, but can 
always get a price—some price—for the 
latter. The worst of it is that, because of 
general alarm and doubt as to the future 
integrity of interest payments, it has 
been impossible to liquidate even bonds 
of a reasonably safe status in considerable 
amounts without depressing quoted prices 
as much as five to ten points. This 
situation has been aggravated by the 
menace to the legal status of many bonds, 
particularly those of the railroad corpo- 
rations. A great many bonds which will 
fall only slightly below the stipulated 
legal requirements for savings banks, and 
which are still safe enough, have been 
adversely affected of late. Contrary to 


the next important change of 
trend will be to a higher level, and that it 
is therefore a poor time to purchase bonds. 
But this reasoning leaves out of sight the 
very important equation represented by 
the low level of current prices of bonds. 
There has as yet been no reflection of the 
effects of falling commodity prices in 
the bond market. Anything which oc- 
curs to stabilize or advance commodity 
prices in the near future will also tend to 
increase corporate profits and to restore 
confidence. That is to say, the status 
of the bonds themselves would be im- 
proved and unwarranted alarm as to the 
integrity of principal and interest would 
be dissipated. For a time at least the 

(Please turn to page 26) 
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The Outlook for Various Classes of Bonds 
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AST week provided another ex- 

| ample of the demoralizing effects 
upon bond prices of a wide open 
break in stocks. On Monday, bonds and 
equity issues both dropped abruptly to 
new low levels for the bear market. The 
bond averages declined to the lowest 
levels witnessed since 1922. However, 
the news of the new steps being taken in 
Washington to aid business, agriculture 
and finance, and the emphasis in the 
official statements emanating from the 
Capito! upon the need for restoring con- 
fidence brought about a rebound in the 
bond market quite as sharp as that re- 
corded in stocks. Treading in bonds on 
both the decline and the recovery was 
unusually heavy, with sales ranging from 
$15 millions to $20 millions daily on the 


Edited by GEORGE H. DIMON 


There is no question but what the 
precipitous declines in many bonds and 
the general weakness in practically all 
fixed income bearing obligations in recent 
market sessions have been due quite as 
much to panicky and unreasoned dump- 
ing of securities as to necessitous liquida- 
tion. The bond market has suffered from 
a “‘confidence crisis’’ in its most acute 
stages. The result has been a concen- 
trated rush to sell and a paucity of bids. 
Even those whose reasoning power has 
not been swept away by emotional re- 
actions to bad news and worse rumors 
have been inclined to postpone purchases, 
feeling that, although current prices for 
many fundamentally sound bonds were 
ridiculously low, panic conditions were 
likely to carry them lower. Thus, in 


been recorded on a small volume of sales, 

However, a situation of this sort works 
both ways, as was demonstrated in the 
recovery engendered by the constructiye 
news from Washington. The rebound 


was quite as sharp as the declines of the | 


immediately preceding days in most 
issues. The recovery in United State 
Government bonds was particularly en- 
couraging, as the decline in this group had 
had a very bad effeet upon bond market 
sentiment. 

Quotations for many domestic cor 
poration and foreign bonds in recent weeks 
have undoubtedly been, to a large extent, 
artificial. Although they have consti- 
tuted a record of actual sales, the prices 
were really only nominal. The markets 
have often been so thin that orders for 








New York Stock Exchange. many instances, sweeping declines have (Please turn to page 29) 
_—__ 
(New offerings aggregating less 
than $1,000,000 are not included) | Interest Offering Yield. 
Name of Issue Offered Date Price or Basis% 

Georgia (State of) Western & Atlantic R.R....rental 4s,....... cedee kia 1937-40..... 2,000,000 A. & O. 100 4.00 

(Exce “¢ in cases of entire issues called amounts 

called for less than $10,000 are not included) Call Date 

Name of Issue Amount Price Payable 

ON ES SS ee ers eee Tis coffee security 7 4s........... 1952 sence £160,500 100 Oct. 1, 1931 
Buckeye Light & Power Co................-.. first lien Conv. 68. .........00: a. . hws Entire 105 Nov. 1, 1931 
Consolidated Electric Ce. TE Rar ge Rae “~~ ae inal OT 4 nS) cons Entire 100 Dec. 1, 1931 
CO, THE. MIE 8 icc bcos 6 6c ech es cea? err eee ee 72,000 100 Nov. 1, 1931 
First National-Soo toag Te > ere ae EE i nbs vais coh sma cee ee Entire 102% Dec. 1, 1931 
re Sf Se olen ee ws euseeee ss Sine kas camdn eee cae | 95,000 100 Nov. 1, 1931 
Rise een tee MINE Mins oi ono societies ces cpes SE a er ee ee 100,000 100 Nov. 1, = 
ED oe soa cae. tivveaceus ch ccan® first leasehold 6 %s............ ae 35,00 101 Dec. 1, 4 
Italy, v & tY- at Se UE i ee ee 2 Se eis ee eT ae 2,103,800 100 Dec. 1, Be 
a vine hak vicisiluissliié' > vase eel first Ts dis esd eels = PAEC RED © obi eo 00, 100 % Nov. 1, 
Lebanon Vailey Light oy Eee eee EE SE ae Saar Entire 105 Nov. 1, on 
2 OS a ee er rer deb. oa a? (fo! i: ERE a ae Entire 105 No 1,1 ; 
ee IN ES . . obs 010'cie wis bs » sin N ais we'cle ous can Powe ae 119,500 100 Oct. 31, pa 
Mortgage Bank of Chile...................... "6s ee ee Oh ee ee Saar 112,500 100 Oct. 31, a 
Ne a eee oS “eS Re eaeas pra e foe Entire 101% Nov. 2, 1 
Minter SIMRRES GOED... 5556)5<2- 6. cose. 0 ttee coll. tr. Ge 5 ey aes TRE ae ae Entire 100 34 Dec. 1, 3 
New Orleans Cotton Exchange................5 eee” oe 14,000 100 Nov. 1, 1931 
Portland Railway, Light & Power Co.......... frst _ "& net. 73s “A”... 2a Entire 105 Nov. 1, 1931 
Rockville Water & Aqueduct Co............. first 6Sy..... 0... cece eee eee 1953 Entire 110 Nov. 2, 1931 
poe ee Se a ea ane first 6 1% ‘EIA ON a IN Es arctic, 31,000 100 Nov. 1, 
PN NR ion von rene oyes crass vamel Dice ai etiens etahariateiel 1933 73,000 © {1034} Nov. 1, 198 
Seine, Dept of the (France)................... See cere ee _ eee Entire 105 Jan, 1, He 
Union Trust Bldg. (Detroit).................. Men UGE... sic owteen ee a. ="). 100,000 105 Nov. 1, 


Note: Coupon paying agents or trustees will supply. complete lists of bond numbers called for redemption. 


————————————— eee 


THE FINANCIAL WORED 





ee aes ee ee oe eS 2 eee, 








les, 
the 
ive 
ind 


the | 


Ost 
n- 
cet 
MT 


ks 
i, 


ts 
or 


sAmerican Smelting — 


A Leader of An Essential Industry 


By virtue of this company’s leading position in an.essential industry and because 

of the excellence of its management as demonstrated by a long record of profit- 

able achievement, the current. depression levels of the stock suggest attractive 

enhancement possibilities for the long pull investor who has faith in the economic 
future of this country and of the world. 


the present century as a small 

producer of lead and silver in 
Colorado, Utah and Mexico, American 
Smelting & Refining has expanded stead- 
ily during the past thirty-two years to 
become the world’s largest smelter and 
refiner of non-ferrous metals as well as 
an important producer from its own 
properties of copper, lead, zine, si ver 
and gold. It is also substantially inter- 
ested in the manufacture of a wide variety 
of metal and chemical products, one of 
the most important connections of this 
sort being the heavy investment, amount- 
ing to practical control, in General Cable 
and Revere Copper & Brass. (With 
regard to General Cable reference may 
be had in the August 12 issue of THE 
FivanctaL Wortp.) Although its prin- 
cipal activities are conducted in this 
country, it has many mining properties 
in Mexico, several in Peru, and is sub- 
stantially interested in large projects in 
Australia and Newfoundland, and in a 
property in British Columbia. 

The Australian proposition, Mount Isa 
Mines, Ltd., owns a lead-silver property 
in Queensland, Australia, which in ton- 
nage and value of ore reserves is the most 
important lead property discovered dur- 
ing the last fifteen years. Mining Trust, 
Ltd., owns about 75 per cent of the Mount 
Isa Mines stock and is in turn about one- 
third owned by American Smelting. 
Mining Trust, Ltd., also controls New 
Guinea Goldfields, Ltd., whose promising 
gold properties in New Guinea are under 
active development. 


Cie pee just prior to the turn of 


Newfoundland Agreement 


In Newfoundland, American Smelting 
has a fifty-year partnership agreement 
with Terra Nova Properties, Ltd., the 
owner, covering development and opera- 
tion of the Buchans property, which pro- 
duces lead, zine, copper, silver and gold. 
Under the contract the capital outlays 
made by American Smelting are to be 
reimbursed with interest over a period 
of years and thereafter the profits will 
be divided equally with the owner. 

Another affiliated interest worthy of 
mention is the ownership of about 60 
Per cent of the common stock of Federal 

& Smelting, which controls im- 
portant producing properties in the 
Coeur d’Alene district of Idaho and in 
the Joplin and Tri-State districts. Fed- 
fal Mining is pursuing a steady policy 
of retirement of its preferred stock and 
there is now less than $3,000,000 of this 
issue outstanding out of the original total 
of $12,000,000. Until this retirement. is 
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complete, common dividends will not 
be paid and American Smelting will re- 
ceive no return on its holdings. 

The following tabulation of American 
Smelting’s output of its principal metals 
gives some idea of the magnitude of its 
operations. 


1930 1929 
Copper (lbs.)..... 881,568,000 1,238,796,000 
Lae (IDB.). «22300 995,664,000 1,090,200,000 
Wane GDS.) «<5. «<0: 132,080,000 109,020,000 
Silver (ozs.)...... 85,515,993 89,098,293 
Gold (0zs.).....:5% 1,760,702 1,461,215 


The significance of these figures be- 
comes apparent if comparison is made 
between the peak copper output of 1929 
of 1,238,796,000 pounds and the cor- 
responding figure for the Anaconda group 
of about 990,000,000 pounds. (The 
Anaconda group is recognized as the 
world’s largest miners of copper.) The 
principal distinction between these two 
leading metal companies is that whereas 
only a small proportion of the Anaconda 
production arises from custom smelting 
and refining for the account of others, 
by far the greater portion of all the metal 
output of American Smelting is derived 
from ores from other than directly owned 
or controlled mines. 


Difference in Sources 


This difference in sources of the greater 
portion of earnings is of importance in 
gauging the status and outlook of the 
common stock. Custom smelting and 
refining of ores on a toll basis is com- 
parable to a strictly manufacturing busi- 
ness, in which the ability to maintain 
satisfactory profits depends upon a steady 
volume of operations and relative stability 
in the prices secured for the metal output, 
rather than directly upon the actual price 
levels, whether high or low. Thus the 


earning record of a company such as 





American Smelting is relatively more 
stable than that of strictly mining enter- 
prises and its common stock ranks pro- 
portionately higher in the investment 
seale. It is worth noting that American 
Smelting has never reported an operating 
loss, and that in only three years (1919, 
1921 and 1930) has a deficit after divi- 
dend payments been shown. 

The so-called normal stock method of 
handling inventory adjustments is used 
and exerts an important stabilizing effect 
upon earnings in periods of rapid fluctuae 
tions in metal prices. Since the time 
element in smelting and refining is quite 
appreciable, being about two months for 
lead and three for copper, a company of 
the size of American Smelting has con- 
tinually in process a substantial volume 
of metals. This normal reservoir is 
necessary for the conduct of the business 
and will be maintained within certain 
limits throughout the life of the enterprise, 
since sales of finished metals are made to 
correspond as closely as possible with 
the intake of ores. Variations in the year- 
to-year price value of this normal stock 
are therefore of no material concern to the 
conduct of the business, and all inventory 
adjustments as regards this reservoir are 
made through a special reserve segregated 
from surplus and having no bearing upon 
the current yearly earnings. 


Inventories and Prices 


The effect of this practise upon earn- 
ings during periods of unusually severe 
price movements may be noted in 
American Smelting’s report for 1930. 
Exclusive of all inventory adjustments 
earnings were equal to $5.19 per share; 
after deducting inventory losses on metal 
stocks in excess of those amounts eon- 
sidered as normal stock, earnings were 
$3.77; while if the adjustment in normal 
stocks had been made through the income 
account for that year instead of through 
the special reserve, a deficit on the com- 
mon equal to $1.32 per share would have 
been shown. Conversely, any material 
increases in metal prices in future years 
will be reflected in inventory profits in 
earnings only to the extent of their effects 
upon the excess stocks of metals on hand. 
Thus both the peaks and valleys of the 
earnings curve are made less severe and 
the actual accomplishments of the com- 
pany as a manufacturing enterprise are 
more readily discernible. 

Although the drop in profits from the 
$10.02 a share of 1929 to the $3.77 of last 
year was quite severe and seems likely to 
be followed by further decline this year. 

(Please turn to page 28) ree 
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These reviews were written immediately preceding closing time of this issue 
this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocls iD 


The ratings “A,” “B," "C," "D," used in 
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Allis-Chalmers 4 “B” Bendix Aviation 4 “B” Electric Auto-Lite 4 pe v0 
With the quarterly dividend payable Confidence is not lacking among the di- 


November 16 the common will be on a 
SL annual basis instead of the $2 rate 
of the two previous payments and the $3 
basis in force early this year and through- 
out 1930. The decline in unfilled orders 
that has characterized this year has not 
heen arrested and on October 1 this 
item totaled $7.9 millions, compared 
with $8.7 millions on September 1 and 
$15.5 millions on October 1, 1930. Al- 
though the second quarter net showed 
slight improvement over the first, no 
further gain is expected to be revealed 
for the third quarter, and the year, as a 
whole, is unlikely to show much more than 
$1.50 a share. 


Associated Dry Goods 4 vs 


With business running below the rate of 
normal expectations, the prompting was 
found for a reduction in dividend by the 
directors of Associated Dry Goods last 
week. In reducing the rate of annual 
payment of $2.50 to $1 it was stated that 
this step was necessary in order to con- 
serve a strorig and liquid condition to 
withstand continued dullness. Inventory 
position is in better shape than for many 
years. 


Atchison 4 “B” 


Persistent forecasts of a reduction in 
dividend by Atchison were proven base- 
less at the recent meeting in the declara- 
tion of the regular rate. The news was 
a signal for a sharp advance in share 
prices. Though the dividend is not being 
fully earned, the decision of directors 
in continuing payments is commendable 
and permits giving expression to their 
confidence in the future in something 
other than mere words. 


Auburn 4 — 


The former bright spot in the market’s 
recent history finally gave ground in 
returning to the price from which the big 
push started early in the year. Auburn 
added 200 points to its market appraisal 
by exceeding $295 a share. Having 
earned $12.09 a share in the first half 
year an additional $4.91 a share has 
been added for the third quarter in 
bringing the total for the nine months 
to $16.77 a share earned. Having caught 
public faney with this year’s models, 
additional help was found in the de- 
ferred introduction of new ears by other 
manufacturers. With the ability to earn 
the dividend four times over, under these 
adverse conditions, Auburn has been 
attracting investors as well as _ those 
speculating upon its ability to stage sharp 
price recoveries. 
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rectors of Bendix who, besides increasing 
their purchases of the company’s stock in 
the market at these low prices, have 
issued a statement to the effect that earn- 
ings for the first nine months of this year 
will be better than 80 cents a share. The 
company has more customers on its books 
than at any time in its history and even 
if it should he necessary to contend with 
prolonged poor business next year it is 
indicated that an improvement in earn- 
ing power over current rates would be 
realized. 


Chesapeake & Ohio 4 ew 


One of the most controversial questions 
in eastern trunk line merger negotiations, 
which was settled by the plan finally 
adopted, was the matter of the disposi- 
tion of the Virginian Railway, important 
soft coal carrier. The New York Central, 
which connects with the Virginian at 
Deepwater, W. Va., was anxious to ob- 
tain control. However, the plan provides 
for joint control of the Virginian by the 
other two major soft coal roads, the 
Chesapeake & Ohio and the Norfolk & 
Western, with arrangements for the New 
York Central obtaining through routes 
and joint rates over its lines. 


Eastman Kodak 4 . ss 


Recent weakness in the shares of Eastman 
can, in part, be attributed to the decision 
of the Circuit Court of Appeals that the 
company must pay back dividends in the 
amount of $853,500 to the Alien Property 
Custodian on stock issued to a German 
Corporation in 1903. This stock was 
seized during the war by the Government. 
Further than this, investors are sensing 
the proximity of commercialized tele- 
vision with its undoubted influences upon 
the company’s business in the future. 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
September 30 ..... None 326 
eer US... foe None 398 
Geter. 2 ....... 6 None 142 
Geraher 3+ ... .~aws None 115 
Gctoher 5S opie. None 357 
0 IE ean ee None 193 
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With its best season now behind ; 
Electric Auto-Lite is striving to sup EL 
earnings estimates of $4.50 for this yeh T 
through the broadening out of its ling — Is 
introducing a new electric clock, which a 
being turned out at the rate of ten thy. } 
sand daily. Distribution of the nf 1 
product has been started through ff t 
thousand stores throughout the county, — t 
The company also has an option ong 
electrical refrigerator, and is negotiating 
a contract with large distributing interes; 
preliminary to its introduction. 


Fox Film A 4 “¢" 


A sharp reversal in earning power 
reported by Fox for the first. six month 
of this year, when net profit of_ onl 
$120,152 was realized as compared with 
$6.8 millions in the corresponding periol 
of a year ago. The major portion of this 
contraction was represented by a fallin 
off of $5 millions in theatre receipts ani 
rentals, which becomes aggravated -by 
the increase in interest payments ani 
amortization charges that are $1 million 
greater than a year ago. The comix 
dividend meeting may bring unfavorabk 
news in connection with dividend: policy. 


General Foods 4 “\” 


The current rate of business by Gener 
Foods indicates earnings of about 80. cents 
a share for the third quarter. Having 
earned $1.83 a share in the first six months 
this would bring the total for the nine 
month period to $2.73 a share and con- 
paring with $2.93 a share last year and 
$2.83 a share in 1929. The reduced 
earnings are explained in the reduction 
made in retail prices and the heavy 
expenditures in introducing its new cofie 
packing process to the public. Earning 
at this rate the dividend should be cov- 
ered by a comfortable margin in: the 
current year. 





Gen. Outdoor Advertising 4 “?— 


Heaped upon the contraction of outdoor 
advertising appropriations, the campalgl 
against billboard advertising gained al- 
other ally when the Adirondack Park 
Commission of New York State a 
nounced the restriction against advertis 
ing signs as a public nuisance and thus 
removed another territory from coir 
pany’s field of operations. 





Grand-Silver 4 ¢C 


Following the report that September 
sales had shown a gain of almost 1 pt 
cent as compared with the same mont 
of a year ago and sales for the mil 
months were only down 1.1 per cent, ™ 
action was taken by directors on quarte y 
dividend of 25 cents due at this time 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Coast Lines with MOP, and the Rock 
Island with the Frisco system is respon- 
sible for the road’s poor earnings and 
financial position. All but one of the 


Lima Locomotive 4 “ 
The Pennsylvania Railroad’s orders for 
aeetric locomotives needed for its New 
ork-Washington electrification program 


: 3 hern connections’ of the Cotton 
“ute about the only sizable busi- Group % sout. 

ae ich has come to the locomotive bes <5 2 Sound Bonds ......25 Belt for through traffic have been ab- 
me ufacturers recently. This is par- W.... Sound Preferreds ....25 sorbed by competitors, leaving — the 
ey true of Lima, which up to the Ill... Sound Common Stocks ..25 Southern Pacific as the only remaining 
tigularly , IV... Speculative Securities ...25 source of long haul businéss. Additional 


time of the receipt of the Pennsylvania 


Railroad order for 30 electric locomo- traffic from the Southern Pacific, it is 


Such a portfolio affords diversi- 


ws had practically no business on its fication, satisfactory income, and argued, is the only solution for the road’s 
Raves The company probably will not speculative opportunities. It may difficulties. 
Oia ‘nan beak 6¥en: thin abe, but, be regarded as the soundest general 
‘Méieige investment program. y? ' 
dy in view of the Pennsylvania —— palin Transamerica 4 a 
A. 








should show a profit for 1932. 
overhead is relatively small, and the 
company can operate profitably on small 


Under the plan for acquisition of Bank of 
America (New York) by the National 
City Bank, Transamerica’s 63 per cent 


Prairie Pipe Line 4 — 


“pe yolume. Omission of the regular 75-cent quarterly. : i regs . 
i dividend which would have been due on ee — “ rome otal er 
dj, Loft, Inc. A “C”? September 30 was predicated, according oe pe we Bank irae 7 . ena’ of 
PPpor or f kers at Loft’s Lone Official statement, upon the reduced he yew 7 it e Stee tt cy in 
Yew fe The strike 0 ee - ;; t li ner wr rate of earnings resulting from the de- pees tota ag ee mi ” Divide ot - 
26 i Island City P an Baty ogo site loves Pression in the oil industry and the desire po vig = on gg eted. , ees + = 
ich about ninety ho “ . ne —_ - 2 to conserve cash resources, The 79-cents 2° National mot (wwe , at me 
thou. + lor = Ue yn pen g its per share reported for the first six months gata aguilera speinst $1.8 
Dey “ * , M ; 4 Dade ° >i. 
nites, this has not prevented a con 7q"er cent, following decline of 62 million reecived yearly on the Bank of 
ntry, geet fo a _ H pee tember Per cent in oil deliveries, and it appears America gre _ spt se cn 
na sales, which. pe on ee yall rye that the second half is unlikely to show City, = rr ectliheg coment cme : et 
sting showed an ee bw «J per cen much improvement over that period. Prices, wou d be close to $1.25 per share 
rest) & the same month a year ago. However, from the point of view of cash of Transamerica, or cg malice - 
n a em, resources such a conservative distribution = wp om yp mans > eek at 
New York Central B policy may seem strange to many of the ri se EATS A — alt z ie oF ” 
t Railroad managements have been con-_ stockholders in view of the strong finan- emi ae Pa , “ -_ on 
tif spicuous among those adopting a iiberal cial position at the close of last year, N * a Nar "Be ter wal ra 
uth F policy in regard to employe stock pur- when liquid funds were equal to about $12 ® ae Aa oS s mee ae y= 
nly chasing plans. New York Central em- per share, and net working capital was oc , pik _ * 
vith F ployes may withdraw money paid toward even greater. a 
riod & installment purchase of stock, with inter- 
this Fest at 4 per cent; Pennsylvania R. R.  §¢, Fouis-Southwestern 4 “C” Woolworth 4 “4” 
a woe a Ange ga That it must be considered ‘‘a candidate Recent selling and weakness in Wool- 


for the junk pile,” unless the Interstate worth on the basis of the depreciation 


‘by Central stock was last offered to employes 


Commerce Commission approves the 


di 7 nye of the pound sterling and this company’s 
at 130; Pennsylvania stock at 50. proposed acquisition by the Southern large foreign balances do not find their 
ing : a “Cc” Pacific, is the conclusion of a forceful prompting in the line of reasoning applied 
be N. Y., Ontario & Western bill of exceptions against the recom- by President Parsons. The Woolworth 
ey. @ One of the surprises of the four-system mendations of the I. C. C. examiner Stores in the United States showed a sales 
~~ § consolidation plan for eastern railroads as_ filed by the Cotton Belt with the Com- _ loss of $2.2 millions in the first five months 
4” recently presented to the Interstate mission. The report of the examiner as against the same months of last year, 
Commerce Commission was the alloca- recommended against the approval of but by August 1 this total diserepancy 
i tion of the New York, Ontario & Western the Southern Pacific’s plan for absorp- had been reduced to $700,000, represent- 
nls B to the New York Central system. The tion of the St. Louis-Southwestern. The ing a sales gain of $1.5 million for June 
™ ® New York, New Haven & Hartford arguments filed with the I. C. C. point and July as compared with last year. 
hs controls the Ontario & Western, and it out that diversion of traffic to the Woolworth’s record is one of surprises, 
i F had been expected that it would even- Missouri Pacific and Rock Island- and the event of an extra or increased 
A tually be consolidated with the New Frisco systems asa result of the alignment payment would prove a severe reprisal to 
7 Haven system. of the Texas & Pacific, I. G. N., and Gulf those aiming to minimize values. 
ns —________ _] 
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Food. Companies ..... 

Leather and Shoes... .B 
Machinery and Tools . 
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* Changed from last week, see page 4. . Public Util ilies stalin i @ Seasonal trend. 

EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 
| be revised as warranted by developments. The left hand indicator shows by its position above or below horizontal (or neutral), the current status 
| of corporate earnings as compared with their respective positions one year ago. The right hand indicator is a forecast of future earnings, using the 

Present as a base. This indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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When Will the Third-Quarter Earnings Be Issued 












































, ‘HE compilation below will serve as a guide in determining when the third-quarter reports 


of leading industrials and utilities will probably be issued this year. 
are included. 


Company 





report was made public. 








Date Company Date 
Aidrmmeanl Maltigragh.. . Oct. 28 SS cubic hvnakascaaee Nov. 15 
Abumada Lead.............. Nov. 6 Cities Service............... Oct. 17 
Air Reduction, Neshctics saeoe Oct. 24 City Ice & Fuel............. Oct. 24 
Air-Way Elec. App.......... Nov. 18 LL. eee: Nov. 29 
beme Power... ...:..... Oct. 25 Clark Equipment............ Oct. 2: 
Alaska Juneau.............. Oct. 7 CREME bach sine ceca ece Nov. 20 
Alleghany Corp............. Oct. 15 Colonial Beacon............. » 3 
Alleghany Steel............. Nov. 7 Colorado Fuel.............. Oct. 30 
Allen Industries. ............ Oct. 17 Columbia Gas & Electric... . . Nov. 15 
Alles. & Fisher........... ....Nov. 7 Columbia Pictures........... Nov. 18 
Allis-Chalmers.............. Oct. 25 Columbian Carbon.......... Nov. 15 
Alpha Portland Cement. ....: Oct. 17 Commercial Credit. ......... Nov. 22 
ee, ee ee Nov. 1 Comm. Inv. Trust........... Oct. 16 
Amer. Bank Note........... Oct. 27 Comm. Solvents............. Oct. 24 
eae: Oct. 11 Commonwealth Edison....... Oct. 21 
Amer. Com. Alcohol. ........ Nov. 15 Commonwealth & Southern...Oct. 24 
Amer. Commonwealths.......Oct. 24 PEEL, 5... anscncdsnunate Oct. 29 
Amer. Encaustic........... -Nov. 7 Congress Cigar.............. Oct. 15 
Amer. European Securities....Oct. 9 Consolidated Cigar........... Nov. 7 
Amer. & Foreign Power. .... *Feb. 11 Cons. Film Ind.............. Nov. 6 
Amer. Gas & Elec. .......... Nov. 11 Cons. Gas of Baltimore.......Oct. 31 
Amer. Hide & Leather... .... Oct. 18 Container of Amer........... Nov. 3 
ee Nov. 13 Continental Baking.......... Oct. 4 
Amer. International..........Oct. 21 Continental Diamond Fibre...Nov. 8 
Amer. a Oct 23 Continental Oil............. Oct. 29 
Amer. Lt. & Traction........ Nov. 3 Continental Shares.......... Nov. 1 
Amer. Mach. & Metals.......Nov. 11 per-Bessemer............ Nov. 1 
ie ene Oct. 30 ee Oct. 25 
Amer. Natural Gas.......... Nov. 18 Seta lc cteuse shinies ve Nov. 17 
Amer. Pr. & Lt ..Dec, 4 Cream of Wheat............. Oct. 22 
Amer. Republic. ............ Oct. 24 Crown Cork & Seal.......... Dec. 17 
Amer. Safety Razor.......... Nov. 13 eo Nov. 18 
SS Oe Nov. 7 Curtis Publishing............ Oct. 21 
Amer. Steel Foundries........Nov. 7 Curtiss-Wright.............. Nov. 19 
Asoo Te & Te. .....0.- 202 Oct. 15 Detroit Edison............ -Oct. 17 
Amer. Water Wks........... Nov. 14 Diamond Match............. Oct. 28 
Amer. Writing Paper.........Nov. 4 Dominion Stores............ Oct. 21 
Amer. Zinc Lead & Smelt... . Nov. 18 |S SRR: Oct. 23 
Anaconda Wire.............. Nov. 20 Durham Hosiery............- Nov. 3 
ee. SRR RS Oct. 27 Eastern Steamship........... Nov. 4 
Arizona Edison.............. Nov. 18 Electric Auto-Lite........... Nov. 6 
Arkansas Pr. & Lt........... Nov. 11 Electric Pr. & Lt............ Dec. 3 
Arendal OM... ..--.s00-- -Nov. 27 Engineers Public Serv........ Nov. 8 
Art Metal Constr............ Nov. 7 Evans Products............. Nov. 29 
+S (SCR Oct. 24 Federal Screw Works........ Nov. 29 
Associated Oil............... Nov. 18 Federal Water Service........Nov. 22 
Asso. Tel. Utilities........... Nov. 15 Follansbee Bros.............- Nov. 4 
Atlantic Gulf & W.1......... Nov. 29 Foundation Company... .... Nov. 20 
Atlantic Refining............ Oct. 17 3 aaa Oct. 10 
Atlas Powder............... Oct. 24 Gabriel Company . Oct. 25 
= Saar Oct. 31 Gen. Am. Tank Car......... Nov. 17 
Auburn Automobile.......... Nov. 1 Gen. in ee. Nov. 7 
eee Oct. 30 MER. cock ch escace se Nov. 18 
Aviation Corp............... Nov. 25 ae Oct. 
Bangor Hydro-Elec.......... Nov. 6 Gen. Electric.............+.. Oct. 15 
|) Sears Oct. 22 US “eee: Oct. 25 
a LR Se eee Oct. 31 General Gas & Electric....... Nov. 4 
Bayuk Cigars............... Oct. 21 I, sovsevesseneses Nov. 13 
-Nut........0.-0-.-05- Oct. 23 Gen. Outdoor............... Oct. 16 
De. Coe eS. aonb elebaie Nov. 13 General Printing Ink.........Oct. 24 
Bott chea RE Oct. 31 General Railway Signal. ..... Oct. 25 
CT. cous oseenhoss et Oct. 17 Gen. Refractories...... . .Oct. 
SS aes Oct. 25 Gen. Steel Castings. . ..Nov. 
te Oct. 22 Gould Coupler. ....... . Oct. 
Bohn Aluminum............. Oct. 23 Granby Copper........+.... . 
eS ae Oct. 24 Grand-Silver................ Dec. 24 
Borg Warner. .....0..-200000% Oct. 27 Grand Union................ Oct. 31 
Briggs Big. .............5. Oct. 25 Gulf States Steel............ Oct. 24 
Brig & Stratton........... Oct. 22 Harbison-Walker............ Oct. 18 
Rn Ss cnspccans ouki Nov. 29 OS ROTO. Nov. 10 
eh Terminal......... Oct. 25 Haze!-Atlas Glass............ Oct. 31 
Budd Mfg. .............-- ..Nov. 4 Hecla Mining............... Nov. 24 
Sa eee Bee Nov. 4 Hercules Motors............ Dec. 1 
Bush Terminal.............. Oct. 31 Hercules Powder............ Oct. 23 
Butte Copper & Zinc.........Oct. 30 Hershey Chocolate . Oct. 24 
Butte & Superior.......... . .Nov. 18 ages Sc ccasnenre eo Nov. 5 
Butterick...................Nov. 29 Household Finance.......... Oct. 28 
Calumet & Arizona.......... Nov. 12 ra Oct. 24 
Calumet & Hecla.......... Oct. 31 NN ee Oct. 23 
Campbell, Wyant Can Oct. 24 Hudson & Manhattan : Oct. 24 
_ e (A. M. Oct. 22 Hudson Motor............ Oct. 29 
eberpiiet.... . 60 56256.54: Oct. 25 8 ee Oct. 23 
Century Ribbon. . Oct. 31 Motoeyele.......... Nov. 29 
Certain-Teed Prod........... Nov. 10 I i - eee Oct. 15 
ital OS SI PERE PS Oct. 31 Inland Steel.............. Oct. 29 
Checker Cab.............. Nov. 25 Interlake Irom............... Oct. 20 
Chesapeake Corp......... Oct. 15 Int'l Bus. Machine.......... Oct. 30 
Chicago Pneu. Tool......... Oct. 20 ot eee Oct. 14 
RIB cass tks we cesais Sih Oct. 30 Int'l Hydro-Elec. Sys... ... Nov. 14 
oe 2 SO” ere ee Nov. 15 
*1932 | Ree er ee Nov. 7 





Company Date 
Int'l Safety Razor........... Dec. 3 
Sl eee aa Oct. 31 
3b 2” eee Dec. 13 
Intertype Corp.............. Oct. 28 
Island Creek ‘Coal ee: Oct. 18 
Johns-Manville.............. Oct. 16 
Jones & Loughlin............ Oct. 29 
Kansas City Pr. & Lt......... Oct. 22 
Kelsey-Hayes Wheel......... Nov. 8 
Kimberly-Clark. ............ Oct. 17 
oS | ae Oct. 15 
"Sao ae Oct. 27 
Lehigh Valley Coal OR Ae Oct. 20 
Lehn & DR JCos coekusee ced Oct. 24 

RE SS RS ere Nov. 11 
0 Ong + Oct. 25 
SS ae Oct. 29 

| 2 SO PER ee Dec. 23 
Long-Bell Lumber........... Nov. 29 
SI, sxc winnowesened Oct. 21 
Louisiana Oil Ref............ Nov. 13 

Louisville Gas & Electric... . . Nov 10 
= SL cs oc sbas00e 4 ov. 26 

Mac Andrews & Forbes. ..... Nov. 14 
eS eee 19 
Magma Copper............- Oct. 17 
Marine Midland............. Oct. 7 
Marlin-Rockwell............ Nov. 4 
— Sc cehcacceseh Oct : 

PeGeGesebassenacoees t. 2 
MeGravw Hill See vtehkGoab se Oct. 23 
Mead ane abewenihagen Oct. 28 
ET 2 seen nckveaeeo Nov. 3 
Mex § Seaboard «ee Nov. 12 
Mid-Continent Pete......... Oct. 24 
Middle West Utilities........ Nov. 10 
Midland Steel............... Oct. 22 
Monsanto Chem............. Oct. 28 
Motor Products............. Oct. 16 
Se eee Nov. 3 
SES eae Oct. 30 

Basi Ses ahwienw sears Oct. 24 

Nat'l Air Transport.......... Nov. 4 
SO eae Oct. 
Sl SO ere Oct. 27 
Nat'l Distillers.............. Oct. 27 
Nat'l Power & Light......... Dec. 
eS 
TEs tkscnswcrchsessea 

NS ic cccewnees onan 
New Jersey Zinc............. 
OS ea 
oS Se 
§ ¥ these pnacenesenss 
No. American Company 


ee 
FER RTS 
Outboard Motors............ 


Panhandle Producing. . 
Paramount-Publix. . 


eee we eeee 


Perea rete ee teen ee poe 


free tee oe attan........Nov. 20 
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No railroad reports 
Dates are approximate, for they are based upon the date on which the 1930 
This record applies only to the official report. 


Company Date 
eA ee Maree Oct. 30 
Republic Steel............. Nov. 6 
Revere Copper.............. Nov. 26 
Reynolds Metals............ 

Rio Grande Oil.............. 
Ritter Dental. ..... . 


Ross Gear Tool... . 
Royal Typewriter. . . 











Ruud Mfg......... y, 29 
Savage CS eee 4 
See ee y. 12 
Scott Paper........ ; 
Seagrave Corp..... . 16 
Second Nat'l Invest. . Oct. 
Seneca Copper.............. Pc, 
Se ere . ia 
Sharp & Dohme............. r. 
Shell Union Oil.............. y. 4 
Simms Petroleum............ Ae | 
enc ancy olen . 3 
So. Calif. Edison............ a 
oS Saas ee 
Standard Brands............ . 30 
Stan. Cap & Seal............ . 8 
Stan. Gas & Electric 8 
_ ee) aa Nov. 7 
Stewart-Warner............. Nov. 17 
Stone & Webster............ Nov. 24 
Studebaker.........0.c00005 Oct. 29 
ME ik icc wos Sedanve Nov. 14 
Superior Steel............... Oct. 23 
Sweets of America........... Oct. 24 
OS eee Oct. 23 
Telautograph............... Oct. 28 
Texas Gulf Sulphur.......... Oct. 24 
Texas Pacific Land Trust... .. Oct. 29 
|. are e 2 Nov. 22 
Thompson (J. R.)........... Nov. 10 
Thompson Products......... Nov. 3 
Thompson Starrett. ........ Nov. 26 
Tide Water Assoc. Oil........ Nov. 6 
Qe) ere Nov. 6 
Timken Roller Bearing. ...... Nov. 6 
TUADO PVORMOBS «0 6c vcciec eas Oct. 22 
yi re Oct. 29 
Trunz Pork Stores........... Oct. 22 
Ne are Oct. 23 
SS 5 eStats Nov. 3 
Underwood Elliott........... Oct. 18 
Union Carbide.............. 2 
Union Oil of Calif........... Oct. 9 
United Aircraft.............. Nov. 6 
United Amer. Bosch......... Oct. 30 
United Biscuit. ............. t. 16 
United Bus. Publishers. ...... Nov. 14 
United Carbon..............) ov. 11 
United-Carr Fastener........ Nov. 15 
J.  ) areas Oct. 3 
United Gas Imp............. Oct. 31 
He 2a: Nov. 21 
U. 8. Hoffman Machinery... .Oct. 24 
ik 8 aera Oct. 22 
U. 8. Realty & Improve...... Nov. 14 
REI ona pa sawese sod Oct. 30 
Universal Pipe & Radiator... .Nov. 29 
Utilities Pr. “yt OEE Dec. 10 
OSS eae Nov. 1 
Le Tron Coal & ‘me Lc dandteidts Oct. 24 
Vulcan Detinning... ....- Nov. Il 
Waldorf System............. Oct. 22 
yr. 6 
a | 
. 25 
Webster izenlobr. pres SAR Nov. 1 
Western Dairy. .. Oct. 31 
Western Union. . Oct. 17 
Westinghouse Air. . Oct. 29 
Westinghouse Elec. . Oct. 21 
Weston Elec. Inst. . . Nov. 11 
Westvaco Chlorine, Nov. 1 
Wheeling Steel. ..... Nov. 1 
White Sewing Mach . .Nov. 15 
Willys Overland... Dee 1 
i er’ : : 
rigley.... .. Oct. 18 
Yale & Towne. .....005-52: Nov. 3 
Yellow oe TR pebliaestie ts a Z 
Young Spring............... 4 
Youngstown Sheet. . .. Oct. 30 
Zonite Products............. Oct. 16 
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Waarever restrictions may now be 
placed on short selling must be considered 
js coming all too late. The time 
to have done ‘that was much earlier, 
shen bear raiding was conducted along 
vicious lines and first undermined the 
market to an extent that it has not been 
able to overcome since. 


Tuas predatory tactics were singled 
out in Tae Financrau Wortp then in a 
special article, and an urgent appeal was 
made that they be checked. But the 
appeal went unheeded. Now the evil of 
short selling in a crisis is taking the fore- 
front of discussion as one of the things 
which must be controlled. 


iF Has become a burning torch. What 
probably has made it flare up to the 
extent it has is the action of the Stock 
Exchange itself in banishing short sales 
when the market was in one of its most 
critical periods, the several days following 
England’s temporary abandonment of 
the gold standard. A few days later the 
ban was lifted and the Exchange con- 
tented itself with again watching such 
operations. 


Waar will evolve itself out of the 
current agitation to restrict short selling 
remains to be seen. But it can not be 
denied that the Exchange’s own action 
has encouraged it, for it is taken as a 
recognition that short selling can be a 
dangerous menace in a crisis. 


Even among its own membership we 
see superficial recognition given to the 
opponents of short selling. An important 
house has officially announced that it 
would henceforth refuse to loan custom- 
ers’ stock to short sellers. 


| JamMEs W. GERARD assails 
the practise and brands it with the re- 
sponsibility for the larger part of the de- 
pression. As he is still a political power, 
his efforts to induce the New York legis- 
lature to enact a law restricting the loan- 
ing of securities without the consent of 
the owners appears to have a chance of 
success. He dubs the practise as gam- 
bling and as such it comes under the 
State’s constitutional disbarment. 


A NEW recruit is the United States 
Chamber of Commerce, which has passed 
a resolution urging the Exchange to place 
restrictions on short selling. The Ex- 
change, realizing that bear raiding has as- 
sumed ill repute in public opinion, has 
ordered all members to refrain from 
making any reference to such operations 
in their market letters. 


A MOVEMENT is already afoot to have 
Congress, when it convenes, order an of- 
ficial investigation into short selling, a 
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step which is 
not viewed with 
a@ spirit of 
equanimity by 
the Exchange. 
But the coun- 
try insists upon 
it, feeling keenly the harm it has already 
done to American investments. 





Is DEFENSE of short selling it is claimed 
by none less than Mr. Richard Whitney, 
president of the Exchange, that it acts 
as a stabilizer for the market. He points 
out that stocks which are sold for short 
accounts must be bought back. This 
may be true in normal markets but no 
proof has been advanced that it tends to 
cushion the decline in a panic. 


N O EVIDENCE has been produced of this | 


power of imparting strength by a practise 
which in theory undertakes to under- 
mine values. The facts up to this mo- 
ment confute this argument. The stock 
market has steadily sunk deeper into ithe 
pit of subnormal prices, spurred on by 
short selling instead of being retarded 
by it. And since it is from the outward 
evidence the public draws its own con- 
clusions, it will receive coldly all expla- 
nations of its mechanical advantages. 


Nor will the statement issued a year 
ago by Mr. Whitney that the short po- 
sition represented only a fraction of the 
total values of listed securities temper 
the criticism now aimed at it. That 
fraction in a thin market in the daily 
transactions can be a momentous in- 
fluence in shaping prices. It can be so 
concentrated as to shake confidence and 
extend uncertainty to the list in general. 
This is the strategy which bears employ 
when they wish to profitably cover their 
operations. 


Bor after all is said and done, after all 
the pros and cons are heard, what may 
be perfectly legitimate and normal in 
periods of stability can become a danger- 
ous menace when conditions are un- 
settled and confidence has been impaired. 
In such emergencies the Exchange should 
be vested with the machinery to control 
such practises—which is what the public 
insists upon. 


Tas claim is made that no criticism is |. 


made when market prices go up, though 
the evils of excessive speculation can do 
as much harm as short selling. This may 
be true and it is for the Exchange to use its 
facilities and power to check it. But inlaw 
there is a rule that there is no justification 
in the excuse that others are doing it, and 
this sane rule equally applies to inimical 
trading operations on the Exchange. 


Is PRINCIPLE, short selling is just that, 
for it aims to profit on the decline in 
value of another’s property. 











Toledo Light and Power 
Company 


5% Secured Gold Notes 
Due December 1, 1932 


As the principal security for these 
Notes there is pledged over 82% of 
the outstanding mortgage debt and 
over 98% of the common stock 
of The Toledo Edison Company. 


As shown by our circular, copies 
of which will be furnished on re- 
quest, consolidated net earnings 
for the twelve months ended 
August 31, 1931, before interest, 
renewal and replacement reserves, 
amortization and dividends, etc., 
were over 2.2 times annual in- 
terest on funded debt and divi- 
dends on preferred stocks of 
subsidiaries outstanding with pub- 
lic and annual interest onthe Com- 
pany’s 5% Secured Gold Notes. 


Price on request 


Chase Harris Forbes 
Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 





























O UR cireular on 
“Opportunitics in Selected 
Second Grade Bonds” will be 
sent on request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 






































Odd Lots 


Experienced investors know 
the value of diversifying their 
security holdings into various 
classes of seasoned high grade 
issues. 

The conservative new investor 
will want to know the many 
advantages offered to both 
large and small investors in 
purchasing Odd Lots of sound 
securities. 

We have prepared an interest- 
ing booklet which explains 
trading procedure and our re- 
quirements. 


Ask for F. W. 496 


100 Share Lots 


John Muir&@ 
New Vork Stock Exchange 


39 Broadway New York 
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Branch Offices 
11 W. 42d St. 41 E. 42d St. 
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INTERNATIONAL POWER 
and PAPER COMPANY 
of NEWFOUNDLAND, LIMITED 


¥ 


Gross sates of International Power and Paper 
Company of Newfoundland, Limited for the six 
months ended June 30, 1931 amounted to $4,301,- 
751 as against $4,230,808 for the corresponding 
period of 1930. Net revenue, including other in- 
come, available for interest and reserves amounted 
to $1,519,468 as compared with $1,364,479. 


This is an increase in net revenue of 11 per cent 
over last year in spite of the effect on 1931 earn- 
ings of the $5 per ton cut in newsprint prices. 
Mill operating efficiency is increasing steadily and 
large savings in fuel costs are resulting from the 
installation of 58,000 horsepower additional gen- 


erating capacity at the Company’s hydro-electric 
plant. 


Net revenue, including other income, for the 
first six months of 1931 was at the rate of almost 
13 times the interest requirements on the first 
mortgage bonds before deductions for deprecia- 
tion and depletion, and 10 times such interest re- 
quirements after deductions for depreciation and 
depletion. 


For a copy of the 1930 report of International Power and 
Paper Company of Newfoundland, Limited, address 


INTERNATIONAL 


PAPER and POWER SECURITIES, Inc. 
220 East 42nd Street, New York 
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Wy BEN men of courage and commay 


_ the nation in its struggle to Overcome 





' years to come. 












A Great Leader Passes 


ing vision are so much needed 


period of stress it is experiencing, & th 
mendous loss is sustained when fate ey, 
off the life and activities of an outstandiy 
figure. Such was 
the feeling which 
reacted to the 
sad announce- 
ment of the sud- 
den death of 
Dwight W. Mor- 
row, lawyer, 
banker, philan- 
thropist, diplo- 
mat, Senator 
from New Jersey 
and, to friends 
and associates, 
more than merely - a 
a friend. ‘ 

There was not Dwight W. Morrow 
a single channel of activity to which 
bent his unusual talents where his charg. 
ter and achievements did not stand oy 
as a shining star. Nor have the big thing 
he accomplished for the good of his felloy 
men been confined to his own belovye 
country. Harassed Mexico will remembe 
as long as memory lasts his kindly efforts 
to bring about a real friendship betwee 
herself and the United States. His up. 
obtrusive suggestions as a member of the 
Naval Conference did much to establis 
an understanding spirit at its confer. 
ences, laying the groundwork upon which 
a sound disarmament program can ly 
worked out and bring to the tax burdened 
world the relief for which it is hungering, 

Morrow was the typification of mod- 
esty, yet this shyness in bringing forth 
his exceptional talents could not keep 
concealed from the observing eyes of the 
people his usefulness as a public servant. 
He was virtually drafted into their ser- 
vice, a duty he did not shirk, and one § 
engaged upon public matters after so long 
a service as a private citizen and one of 
our ablest bankers, he entered into his 
task vigilantly and courageously. He did 
not shirk the responsibility of candor, but 
spoke out what he believed. We had no 
brighter example of this courage than the 
issues he pleaded in his campaign for the 
Senatorship of his State. A big gap has 
been left with his passing away. All that 
is mortal of the man is now clay, but his 
spirit will remain alive in the thoughts 
the American people. 
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Beck for Fairer Taxes 


i SPITE of a mounting national def- 
cit that will be in excess of two billions 
by the end of the coming fiscal year, ¢ol- 
siderable discussion is expected in the 
next Congress for new appropriations 
upon a wholesale scale. As most of the 
agitation will come from Senators ai 
Representatives from the smaller States. 
Representative James M. Beck of Pent 
sylvania believes it necessary now 10 
develop a public sentiment for the more 
equitable distribution of political powé 
and a fairer system of taxation or le 
fears danger to the national unity in the 
The trouble, as Repre 
sentative Beck sees it, lies in the ed 
Senatorial representation of the State 
regardless of their population, but he 
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~ealizes that alteration would require the 
seemingly hopeless modification of the 
gixteenth Amendment, a compromise 
measure of 1787 to which Washington 
and others were then opposed. 

Mr. Beck points out inequalities, such 
as that 50 per cent of the Federal income 
tax comes from New York, Pennsylvania 
and Illinois, which combined have six 
@pators while all the remaining States 
84, the few carrying the financial 
dens of the many. In population, 
ada with 86,000 and New York with 
90,000 each have two Senators. 
‘Pwenty-five small States have a majority 
of the Senate and only one-quarter of 
fhe population of the Union. Sixteen 
thousand individuals pay 60 per cent of 
the income tax and 380,000, 3 per cent, 
‘pay 97 per cent. 
~ The small States, whose representatives 
gre usually the most clamorous for appro- 
‘priations and subsidies, draw direct from 
the Federal Treasury much more than 
they contribute, Idaho 151 per cent more, 
Montana 119, New Mexico 150, North 
Dakota 306, South Dakota 192, and 
Wyoming 319, though the per capita 
wealth of each is far above the average 
for America as a whole. In contrast, 
New York drew back less than | per cent, 
Pennsylvania 3, and Illinois 2. 
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Grooming Silver 


N THE theory that gold as a cur- 

rency base is insufficient to carry on 
the trade of the world, the demand has 
rapidly spread to provide it with a com- 
panion in the form of silver. This agita- 
tion finds us after forty-five years back 
again to William Jennings Bryan’s day 
when bimetalism was the boiling campaign 
issue. Then the ratio sixteen of silver to one 
of gold was advocated. Now some want it 
fourteen to one and others in different 
proportions, but silver, they agree, would 
tend to remedy the current maladjust- 
ment in gold holdings. However, this is 
a debatable question. That a twin cur- 
rency would lead to inflation is not 
doubted, and it is held that a certain 
amount of inflation is urgently needed to 
bolster up commodity prices. Yet the 
same fears still prevail of debasing our 
eurrency by the infusion of silver into it. 
Experience has shown that an inferior 
currency drives out a sounder one, and 
for centuries gold has been considered the 
ideal form of exchange. Hence it will 
prove difficult to enforce a change which 
is looked upon as a temporary panacea, 
producing a stimulation instead of a 
permanent cure and which later on will 
turn out to be more disastrous than the 
shortcomings from which we now suffer 
through the dislocation of credits. How- 
ever, as long as the depression lasts we 
may expect the agitation for silver to 
continue, and if it lasts into the next presi- 
dential campaign it may become an issue. 
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Defeatist Attitude 


0 PUBLISHER today is spared from 
-’ letters received from readers pre- 
dicting disasters growing out of the panic. 
ty see Rome burning without a Nero 
fiddling. As one said, displaying a de- 
featist mental attitude, “‘this period is 
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Back tor more/ 


With telephones as with any- 
thing else, the public will not 
double its use unless it is getting 
ample money’s worth. Long 
distance calls have nearly doubled 
in five years largely because the 
Bell System has steadily increased 
the value delivered — reducing 
rates, speeding up connections, 
improving transmission. 

The average time taken to put 
through a long distance call was 
cut from eight minutes to two. 
Progress like this was made only 


by incessant study to develop 
better apparatus and operating 
methods. 

This constant betterment is the 
direct concern of the telephone 
investor as well as the subscriber. 
It is an outward sign that funds, 
invested in plant each year by the 
Bell System, are well employed. 
It is an assurance that the System 
is ready for still greater oppor- 
tunities of service and growth. 

May we send you a copy of our 

booklet, “Some Financial Facts??? 


BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway, New York City 








unlike anything that has gone before and 
from which America has snapped back; 
it is evolution out of which revolution 
could emerge. Conditions have changed 
until the prospects are that none of the 
securities issued will possess any value.” 

All this is a state of mind born from 
personal distress but, fortunately, those 
who feel so dejected are very much in the 
minority. Communism and anarchy 
can not flourish in the rich soil of America. 
lt needs the sterile ground of an impov- 
erished nation. Russia is an example 
where the peasantry, making up the bulk 
of her population, never tasted freedom 
until the Czarist régime was overthrown. 
Yet her experiment in pure socialism by 
which it was attempted to reduce wealth 
and compensation to an even keel has 
turned out to be a failure. 


Human nature can not be controlled by 
shackles whether they are forged by 
tyrants or by the proletariat. It will 
continue to insist that labor be rewarded 
in accordance with its merit. This Russia 
has discovered and now turns to a modi- 
fied capitalistic system. Here in America 
wealth has been more equally distributed. 
The homes are owned by the bulk of the 
population and equally large are its vested 
interests in savings bank deposits and life 
insurance. When people have personal 
possessions to protect they can not be 
organized into mobs bent upon destruc- 
tion. A minority might be, but they 
would be quickly overawed and sup- 
pressed by the great majority. What is 
needed with. us is a little more sunshine 
to penetrate the gloom, and the defeatist 
attitude would quickly disappear. 
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HE major assets of the majority of 

all substantial estates have always 

included substantial real estate 
holdings, a home in keeping with social 
and financial standing, and life insurance. 
This has been our almost invariable ex- 
perience with American families of dignity 
and worth. The esteem in which this 
triumvirate in the legitimate investment 
family is held is a tradition, if not a na- 
tional institution. All investment paths 
lead eventually to ownership of the land 
we live on, whether for investment or for 
shelter; and to that great instrument of 
firm security for those who must carry on 
after us—life insurance. 

While we may not aspire to intimate 
knowledge of these valuable subjects, 
and while few can even hope to become 
experts, it is not difficult to master a few 
essentials that may stand us in good 
stead, when the time comes. 

There are clearly defined cycles in real 
estate, building construction, and home 
building, just as we have our ups and 
downs in industrial activity, business 
conditions, or the stock markets. There 
is really nothing mysterious or difficult 
in gauging land and real estate trends, 
startling as this statement may seem. In 
the long run, land values must justify 
themselves; they must produce, or be 
capable of producing an income, or 
returns to justify the capital and interest 
invested. There is a limited amount of 
land available. The factor of manipula- 
tion towards boom or panic proportions, 
unlike the security markets, has far 
greater limitations. The facts are usually 
wide open. Each can see and judge for 
himself. And, moreover, this is a field 
where ‘‘Jack is as good as his master.” 


Rural Land Cycle 


We need devote little space to covering 
rural values and trends. Generally speak- 
ing, the rural land cycle is usually a long 
affair that must ultimately depend on 
slow moving and rather painfully evolved 
levels of supply and demand, competi- 
tion, and consumption of the entire 
world’s needs of the products of the land. 
The last peak of rural values was seen 
between: 1918-1919, a period closely 
following the World War, high prices for 
cattle and farm produce, commodities, 
and the then ‘prevailing inability of for- 
eign countries to compete with our domes- 
tie producers. We had then reached the 
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zenith of a boom that was far from justi- 
fied, with Middle Western farm lands of 
average productivity changing hands at 
$300 an acre compared to a fair price of 
$50 to $100 per acre in 1913-1914. The 
former price was as inflated as the latter 
had obviously been a just and fair valua- 
tion. No permanent change had occurred 
in six years to change values from 3 to 
6 times former prices. 

The deflation of rural values during the 
past decade is running its course. Modest, 
reasonable prices, lack of demand, thor- 
oughly deflated commodities, cheap labor, 
and the heavy liquidation of indebted- 
ness that has been running its course 
during the past seven years, culminat- 
ing with distressed selling, wholesale bank 
failures through ‘‘frozen assets” and like 
symptoms, are clear signs of the begin- 
ning of the end of the cycle. The turn is 
born hereabouts. While the rainbow 
might not yet be visible, the truism ‘“‘it is 
always darkest before the dawn,” holds 
good. The potential investor in rural 
values now gets—values. More assur- 
ance we can neither demand nor expect. 


‘Cycle of Urban Trends 


The cycle of urban land trends is, for- 
tunately, more clearly defined. The 
time to buy and build is usually when 
materials, wages and labor are low and 
very reasonable. We concede this to be 
the present condition. Good indicators 
are (a) low prices for common brick; 
(b) low prices for lumber; (c) low wages 
and general unemployment; (d) selective 
and ‘‘timid’’ mortgage funds; (e) ample 
funds available in hands of banking, 
insurance, and mortgage institutions, to 
the point of being plethoric. All will 
concede these also. 

We had a period of rest and recupera- 
tion from 1910 to 1914. The World War 
deferred an apparent turning trend until 
1918. Urban values had a seven-year 
bull market clearly uninterrupted till the 
end of 1925, culminating in the Florida 
and sea shore resort ‘“‘booms” of 1925- 


1926. Here again, prices and values had. 


no direct relation to the then current or 
prospective returns, and culminated in the 
usual way; hysteria, realization, collapse. 
The trend has been down ever since. The 
deflation has been orderly, but well de- 
fined, and the usual short six- to seven- 
year cycle should culminate as the in- 
evitable law of supply and demand, and 








useful return on investment comes to the 
rescue. As we promised, there is nothing 
mysterious or difficult in its understand- 
ing. 

In all real estate transactions, particu. 
larly in home owning, first and second 
mortgages are familiar obligations. As 
to the first, by general custom and 
common consent the amount of this 
obligation ranges from 40 per cent to 
around a 60 per cent maximum, by aver- 
age experience. Usually granted for an 
original five-year term, the fixed mortgage 
often runs indefinitely, and is often styled 
“‘a standing mortgage.” Many experts 
counsel the mortgagor not to redeem it. 
We have thought so ourselves at times, 
on the ground that greater apparent 
value and liquidity is gained. More ma- 
ture consideration, however, leads to the 
conclusion that it pays to amortize a 
first mortgage on a home by an annual 
redemption fund, or by an independent 
savings plan, or by actual extinction 
through payment. We believe it pays, 
in the long run, to get out of debt. 

In recent years, certain life insurance 
companies have offered convenient self- 
extinguishing mortgage-insurance _ con- 
tracts, whereby principal and interest are 
repayable in 10 to 15 years by equal 
monthly payments, with unpaid balance 
*‘automatically” cancelled in the event of 
death of the mortgagor by simultaneous 
life insurance. This is a modern version 
of the amortization plan of the building 
and loan associations, with added insur- 
ance protection. This is thoroughly up to 
date, and a most commendable method of 
wiping out mortgages on homes, that we 
recommend with enthusiasm. Many 
major life insurance companies offer 
such a plan. 


Life Insurance Coverage 


Alternatively, the mortgagor can al- 
ways cover mortgage debt by long or 
short term life insurance, the latter 
being written independently. Any com- 
petent insurance counsellor or insur- 
ance company can make the plan clear 

Second mortgages on a home are, for 
tunately, self-liquidating, and usually 
of the short term order: from three to, at 
most, five years. The second mortgage 
has, doubtless, served its splendid pur- 
pose of conferring ownership by bridging 
the gap between the required payment 
‘*down,” and the standing first mortgage. 
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This type of mortgage undeniably has 
the honor of introducing more homes to 

oy owners than any other form of legal 
instrument or financial device so closely 
identified with ultimate, and more secure, 
ownership. Although a heavy burden 
in the early period of average experiences, 
by reason of substantial principal and 
interest repay ments, the second mortgage 
has proven to be the real cornerstone in 
the vast scheme of universal home owner- 
ship that is so happily and peculiarly 
American. ; i 

From home ownership and the position 
of mortgagor, to mortgage ownership 
andthe status of mortgagee, is but a short 
sep. Billions are invested by our 
moneyed institutions—banks, insurance, 
and-mortgage companies—in first mort- 

ws on-homes. The income to these 
institutions, derived by way of the con- 
ventional 514 to 6 per-cent interest on 
frst mortgages, the majority of relatively 
modest amount, ranging from $3,000 to 
$10,000, from home owners, is computed 
at hundreds of millions of dollars an- 
qually. It is a tribute to the stable in- 
come of the nation, and particularly to 
the stability of home owners as a class. 
No wonder tens of thousands of average 
investors greatly favor the first mortgage 
on a home as a prime investment. 
Whether invested directly through special 
knowledge of the values involved, or by 
purchase through institutions that spe- 
cialize in selling first mortgage real estate 
investments on homes, these mortgages 
are usually sound, and seldom or never 
result in permanent losses. 


No Real Estate Expert 


However, the average investor is not a 
real estate expert, and ‘“‘seeing is not 
always believing.”” There are technicali- 
ties, title searching, status of contracting 
parties, and values involved that it pays 
to inquire into through well-informed 
channels. Local banks are well informed 
and glad to enlighten their customers, 
because it is somewhat out of the line of 
commercial banks to loan funds on perma- 
nent first mortgages. The latter may be 
the-function of savings banks, and al- 
though it is the savings banks’ business to 
make such loans, courtesy and a spirit of 
service actuate these institutions in aid- 
ing customers to place their funds out on 
first mortgagé, safely and favorably. 
The second mortgage field, from the 
lenders’, buyers’, and investors’ view- 
point as mortgagee, is somewhat difficult 
and at times, quite frankly, ‘“‘tricky.” 
The expected return is quite large, usu- 
ally averaging from 8 to 10 per cent per 
annum, when the original ‘‘ premium” 
and straight interest return are taken into 
consideration. On the general principle 
that no return higher than the usual legal 
rate can be considered ‘‘safe,”’ the second 
mortgage buyer seeks and is offered in- 
dueements to assume the risk involved 

se of the relatively higher return. 
The second mortgage field is a large and 
luerative one. Skilfully handled and 
shrewdly understood, it is a legitimate 
business and serves a useful economic 
purpose. It provides capital to those 
who, in need of more capital, are willing 
0 sacrifice principal and profits for the 
sake of liquidity or the prospect of further 

over; for example, builders. 

The builders, a prolific tribe of second 
mortgage sellers, after exhausting regular 

ng channels to facilitate their first 

Mortgage and having invested their 
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Are Securities 
Now in the 
“Buying Zone”?... 















~ ge 


You will find a graphic answer to this ques- 
tion in a chart which has just been com- 
pleted by our Statistical Department. 


All uncertainty will be removed about the mar- 
ket position you should take, once you see this 
“Financial and Business Barometer’’. Even the 
most inexperienced investor can interpret the 
story it tells, with special reference to 
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personal capital to the limit of their re- 
sources, must keep on building in order to 
make profits, to attain ‘‘turnover’ to 
keep on building. Sales of second mort- 
gages by builders, at substantial dis- 
counts, from 10 to 15 per cent. and 
often up to 20 per cent in tight periods, 
are matters of everyday occurrence. 

The second mortgage buyer or investor 
must be capable of financing the entire 
property ‘‘in a pinch.” It is often the 
beginning of a real estate venture that 
may involve taking over the property, 
and financing the first mortgage. At- 
tractive as it seems, and without dis- 
counting the possibilities, such ventures 
should be well within conservative 
limits, in relatively small parcels, small 
amounts, and highly diversified as to 
location and types. The average in- 
vestor, without seasoned real estate 
knowledge, had better tread very cautious- 
ly. We have seen sad and painful fiascos, 
in the way of tremendous losses incurred 
in junior (second and third) mortgages, 
that looked absolutely safe because they 
appeared to be relatively small by com- 
parison with the senior obligations of 
large amounts. The lamb should not ride 
with the lion! 


Life Insurance 


Life insurance creates a substantial 
estate from the first payment of the 
premium. It is the one commodity that 
is always sold in open competition, at 
cost price, and that every fortune builder 
must and should have. Besides the pro- 
tection afforded, life insurance is a form 
of saving, a most liquid investment, and 
in times of stress, the most accessible, 
whose par value is always—par. Opin- 


ions as to the amount to be carried will 
vary, but the ideal objective is a princi- 
pal amount that will insure an annual 
return somewhat approximating the in- 
sured’s average earning power. This may 
be a rather high mark, but the objec- 
tive may be kept in mind. We may be 
guided by what is a fair percentage of 
annual income to devote to insurance 
premiums, as a way out. Large caliber 
investors have set aside from 5 to 10 per 
cent of annual incomes (in some cases 
much more) toward building a great 
estate through life insurance. It is far 
easier to pay large premiums during 
earlier productive years than later in life, 
and in these years cheaper insurance can 
be purchased through better health and 
younger age, and more value obtained. 


The Cheapest Form 


The cheapest form is probably the 
“straight life” policy, where payments 
continue indefinitely, but it is not always 
the best form. Paying premiums for 
fifteen to twenty years where large income 
permits a definite contract, with a limited 
number of payments, will be found the 
least burdensome in later years. The 
latter is also a better savings plan. In 
recent years, many life insurance com- 
panies have provided for double in- 
demnity in the event of accidental death. 
It is an excellent provision, and the addi- 
tional nominal premium is more than 
worth the added protection. 

Presumably the investor’s liability to 
third parties in case of accident or damage 
to the latter is a serious civie and financial 
responsibility that is understood and 
should be adequately covered. There are 
two major contingencies that we have 
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5 passenger 2-Door Brougham . 


New 127” Wheelbase Chassis 


CUSTOM MODEL 
Including Free Wheeling 


*1145 
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°945 


f.o. b. Connersville, Ind. 
Equipment other than standard at extra cost 


AUBURN AUTOMOBILE CO.,AUBURN, IND. 


Prices subject to change without notice 





oe Seanad ee, 
WHILE A DEPRESSION WAS ENDING 


Ten years ago, in August, the bottom of stock prices was reached and q slow 
business recovery set in from a severe major depression. Conditions then wer 
very similar to those now prevailing. The following news excerpts from the corre 
sponding weeks of ten years ago are an accurate reflection of the conditions that 
prevailed in that past depression period and help us to follow the progress of the 
presentone. (The following items appeared during the week ended October 15, 1921) 
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4 Practically all the business in the stock market. has been ‘‘carried on” this week 
by the bear element. Faint rallies have occurred now and then but the genén| 
trend of prices has been downward. 


4 The meetings held in Chicago yesterday, by the Associated Railway Executives 
on the one hand, and the leaders of the brotherhoods on the other, seem to br; 
the question of an open clash and strike more sharply before a public that Cannot 
justly or safely try to continue the old attitude of unconcerned spectators. 


4 The work of supplying food to the poor of Russia is going forward. In a dispateh 
from Riga the number classed as starving is placed at 25 millions. Reports relative 


to the alleged unstable position of the Bolshevist Government continue to come tg 
hand. 


4 There have been from time to time expressions of opinion that we ought to remit 
the indebtedness owing to us by European countries. Perhaps there lurks beneath 
this a feeling that since the debts cannot be paid now they cannot be paid at all: 
or, at least, will not be paid in time to affect the fortunes of this generation, and 
therefore ‘‘might as well” be canceled. 


4 The rail carriers have been such victims of maltreatment that every method of 
appeal on their behalf should be made that seems likely to excite the popular imagina- 
tion and thereby secure for them the justice which is the due of all. 


4 Announcement was made on October 4 by Secretary of Commerce Hoover that he 
had named Col. Arthur Woods, former Police Commissioner of New York City and 
a member of President Harding’s Conference on Unemployment, chairman of a 
permanent committee which will undertake to devise methods of meeting the exi- 
gencies of the industrial situation as regards labor and employment. 


4 Subsidiary companies of the United States Steel Corporation will expend $10 
millions in the near future in plant extension work with the purpose of giving employ- 
ment to those who have been made idle by the depression in business and industry. 


4 More than one hundred members of the Association of Railway Executives. at- 
tended a meeting held in Chicago yesterday to consider some such reduction of 
freight rates as the Administration at Washington is understood to have been urging 
as an essential to business recovery. 


4 The Steel Corporation’s unfilled orders on September 30 showed the first increase 
(28,000 tons) in 13 months. But shipments in September on the large bookings of 
wire and sheets were less than the common estimate. The Stcel Corporation's 
operations this week are a fraction above 40 per cent. 


A Accepting a reduction of 5 cents an hour, 1,500 men employed by the Corn Prod- 
ucts Refining Company who have been on strike for five days returned to work 
October 8. The employers, it is said, promised that there would be no further 
reductions in salary before June 1, 1922. The men struck because they declared 
that this was the sixth reduction in wages in the last year. 


A The colder weather tends to stimulate retail trade. 
business. But wholesale trade is not increasing. 
active. 


Jobbers are also doing more 
In fact, in some lines it is less 


4 The building boom breaks all volume records. Operators are convinced that the 
movement is going further. 


———— 
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in mind particularly. Neglect of either jury. Juries have awarded amounts Up 
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could well prove disastrous if left to 
chance. 

It costs a nominal amount to insure 
third parties against accident on your 
property; your grounds, your home, your 
premises. A troublesome lawsuit, large 
damages, and future annoyance can be 
covered by accident insurance. 

The automobile, one or several, whether 
owned by the investor or the family, 
is a potential source of danger and ruin- 
ous financial loss through a possible 
judgment for excessive damages or in- 


to $100,000 for damages, and the finan- 
cial status of the automobile owner i 
nearly always a factor. Automobile 
liability insurance is a wise investment. 
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This is the twenty-second of a series 4 
“‘ Building and Holding Your Fortune, 
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by Mr. de Villiers. The next article 
appear in a forthcoming issue—!#* 
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THE TREND OF THINGS 


concluded from page 4 


— 
Barometer Changes 











HE present period should be wit- 

nessing the seasonal peak of railroad 
traffic and earnings. That peak failed to 
develop this year, and for sometime our 
indicator of future rail earnings has been 
at a neutral position. Although seasonal 

‘ns did not appear, there seems no 
reason for expecting that the usual 
gasonal downward tendency in traffic 
yill not be seen over the remainder of 
the year, and consequently the right 
hand indicator has been lowered one 
point. 

Following agreement upon the Chad- 
hourne plan, sugar companies derived 
some benefit from advancing sugar prices. 
Little further price gains are looked for 
just now, and conservatism prompts 
lowering the right hand indicator to a 
neutral position. Although there are 
one or two notable exceptions, earnings 
of most of the aviation companies are 
now running below levels of a year ago, 
and the left hand indicator has been 
lowered. With respect to future pros- 
pects, the inauguration of a vigorous 
program of curtailment of governmental 
expenditures would probably result in a 
somewhat lower volume of army and navy 
aircraft orders, and those interested in 
aviation securities should bear this in 
mind. } i 

Indications are that farm equipment 
sales at the present time are even lower 
than the recent position of our left hand 
pointer would suggest; the necessary ad- 
justment has therefore been made. In 
entering the final quarter of the year, 
appraisal of the prospects for the auto- 
mobile companies suggests that earnings 
for this period will probably be somewhat. 
below the levels of the same three months 
of 1930, and the left hand indicator has 
bon lowered in accordance therewith. 
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Ma ket Valuations 


OR the second time it required a 

statement from President Hoover ta 
stem liquidation and turn a distressing 
tide in the security markets. Stock 
values continued to waste away in the 
first days of Oetober which, up to the 
fifih, had deducted $2,430,000,000 from 
the market value of stocks listed on the 
New York Stock Exchange. The re- 
covery on the sixth had reestablished 
$2,910,000,000 of these values, making 
the change for the week an advance of 
$18,000,000. The official computation 
of stock values issued by the New York 
Stock Exchange was made public last 
week, showing a depreciation during the 
month of September of $12,259,988,669, 
or 27 per cent of total values. On a per- 
centage basis this was the largest decline 
recorded since these figures were first 
compiled in 1925. It is interesting to 
note that total stock values in 1925 were 
$27,072,322,192 as compared with $32,- 
327,087,441 on October 1, 1931, but at 
the earlier date there were only 433,- 
448,561 shares listed. as compared with 
1,316,558,658 at present. The average 
Price of all listed shares stands at $24.55, 
and on this basis the added listings would 
Tepresent $21,680,352,881 of the total 
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Condensed Statement, September 30, 1931 





RESOURCES 
Cash on Hand, in Federal Reserve Bank, 
and due from Banks and Bankers... ... $ 350,183,511.56 
U.S. Government Bonds and Certificates . 333,449,818.01 
Dem NII, ovine ive oedsccecevcces 40,489,515.35 
Steck of the Federal Reserve Bank........ 7,800,000.00 
ae 37,722,809.53 
Loans and Bills Purchased............... 831,796,256.10 
Real Estate Bonds and Mortgages....... ‘ 1,168,876.07 
Items in Transit with Foreign Branches. . 9,642,504.34 
Credits Granted on Acceptances......... 79,756,335.51 
a ls os beac ne wees 14,611;731.29 
Accrued Interest and Accounts Receivable 10,963,513.51 
$1,717,584,871.27 
_SStaeeasenepeenaaee sei aman 
LIABILITIES 
EE AE eee $ 90,000,000.00 
Surplus Fund......... 170,000,000.00 
Undivided Profits...... 38,454,530.33 








Accrued Interest, Miscellaneous Accounts 


$ 298,454,590.33 











Payable, Reserve for Taxes, etc......... 8,688,206.35 
Agreements to Repurchase Securities Sold 2,854,000.00 
I cniniy a dine tonal op sO ee 79,756,335.51 
Liability as Endorser on Acceptances and 

PIII S inland cure ss oes pea 47,089,685.81 
Deposites.ie..i...... $1,223,445,462.36 
Outstanding Checks... 57,296,590.91 1,280,742,053.27 

$1,717,584,871.27 
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values now presented, fixing the average 
current price at about a third that of 
1925. The ratio of loans to market values 
rose for the month to 3.23 as compared 
with 3.04 last month; despite a contrac- 
tion in loans of $310 millions this was 
surpassed by the rapidity and extent 
of decline in stock values. The turnover 
in sales for the week was at an accelerated 
pace, and at a monthly average rate of 
5.09 per cent. 
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Sparks Withington’s 
Dividend 

N preparation for an expansion program 
that will require a strong balance sheet 
position, it is not likely that further divi- 
dends will be received by stockholders of 
Sparks Withington at the next usual date 
of payment. With cash on hand of $1.6 
million and receivables of $1.5 million, 
the current accounts payable are insig- 

nificant in the amount of $250,000. 


United Carbon’s Contract 


NDER contract with Columbia Gas 
& Electric, United Carbon on 
November 1, 1931, will start delivery of 
20 million cubic feet of natural gas a 
day to go into Columbia’s new pipe line 
to Washington, D. C. After a year this 
amount will be increased to 30 million 
cubic feet daily. Drillings in the eastern 
Kentucky gas fields have given surprising 
results. Instead of an estimated open 
flow of about 400,000 cubic feet a well 
daily, the wells drilled so far produce 
about 1 million cubic feet a day. Thereby 
drilling expenditures have been cut about 
in half from original estimates. How- 
ever, revenues from this new source will 
be negligible during 1931, but should sub- 
stantially enhance company’s earnings 
for the coming years. The carbon black 
business continues to be very poor, with 
large stocks on hand and unremunerative 
prices prevailing. These stocks have to 
be cleared before this division can be 
placed again on a healthy basis. 


2i 








WE NOTE 





4 J. Henry Townsend, senior partner in 
the firm of Morrison & Townsend, cele- 
brated his forty-fifth year in Wall Street 
last week. Graduating from Columbia 
University in 1886, Mr. Townsend started 
his Wall Street career with the old firm 
of Moore & Schley. Three years later he 
became secretary of the Knickerbocker 
Trust Company, which he left in 1899 to 
become a member of the New York Stock 
Exchange. He recalls the Grant & Ward 
and Marine Bank failures in 1884 and 
believes that we will shortly emerge from 
the present depression in a stronger posi- 
tion financially and commercially than 
ever before. 


4 John Borden, Arctic explorer and big 
game hunter, has joined the firm of Morri- 
son & Townsend as a general partner. 


4 The investment firm of Dulin & Com- 
pany has been organized by Garretson. 
Dulin to do a general underwriting and 
distributing business. Head offices of the 
new concern are at 900 California Bank 
Building, 629 South Spring Street, Los 
Angeles, California. Branch offices will 
be operated at Pasadena, Long Beach and 
Claremont. 


4 The firm of Turner, Gill & Crouter, 
members of the Philadelphia Stock Ex- 
change, has been organized with offices 
at 611 Packard Building, Philadelphia. 
Partners of the organization are Park B. 
Turner, Logan B. Gill, and Gordon 
Crouter, all of whom were formerly 
associated with Thayer, Baker & Com- 
pany, also of Philadelphia. 


4 George Wayne Jacobs has become 
associated with Independence Shares Cor- 
poration as wholesale representative for 
the States of Pennsylvania, Maryland and 
District of Columbia.’ The corporation is 
sponsor for Independence Trust Shares. 


4 Frank A. Sartori, Jr., A. Merter Biddle, 
Jr., and Robert C. Lippincott have be- 
come associated with Bioren & Company, 
members of the New York and Philadel- 
phia Stock Exchanges. 


4 LeRoy H. Gardner, William W. Gam- 
well, Fred H. Taylor, Floyd W. Mundy, 
Jr., and John H. Hamline have been 
admitted as general partners in the firm 
of Jas. H. Oliphant & Company. 


4 Clarence M. Brobst, formerly a mem- 
ber of the research department of White, 
Weld & Company, has become associated 
with the Marine Trust Company of 
Buffalo, New York. 


4 E. J. McGrew, Jr., has joined the sales 
department of Swart, Brent & Company. 


A Homer A. Vilas, formerly vice president 
of F. L. Carlisle & Company, has become 
a general’ partner in the firm of Cyrus 
J. Lawrence & Sons. 


4 The National City Bank of New York 
has opened another New York branch 
at 130 William Street. 


4 Hyman & Company, members of the 
New York Stock Exchange, have opened 
a new branch office at Seventh Avenue 
and Forty-first Street, New York. Ben- 
jamin K. Kaufman is the manager. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Wall Street Not as Blue 
As It Pretends to Be 


As was the case in 1921, Wall Street 
brokers and professionals have been put- 
ting on an appearance of deeper gloom 
than they actually feel. They assert that 
September was by far the worst month of 
the present year of downward plunges in 
stocks, whereas the volume of trading 
and the odd lot buying of stocks much 
exceeded that of August. I was surprised 
the other day, in talking to the cashier of a 
Stock Exchange firm, to have him state 
that customers had bought more stocks 
in the fortnight previously than other 
customers had sold. In the transfer 
departments of commission houses the 
clerks are behind in transfers and a 
customer who ordinarily was accustomed 
in July and August to get stocks delivered 
to him in three to five days, now often 
has to wait ten days. There are many 
protests against the delays. Stock 
Exchange houses had larger crowds during 
September than in many months. Most 
of these onlookers had paper losses, it is 
true, but the only individuals who took 
actual losses were those who had gone 
into the market on a margin basis and, 
having insufficient capital to back up 
their shrunken holdings, were sold out. 
There were also many new buyers at the 
many bargain levels presented to them 
by the lower prices. In other words, 
Wall Street has been doing nothing differ- 
ent from the big department stores which 
have cut prices in order to clear their 
shelves and have been successful at the 
job. 


Will Long Remember 
the Month of September 


J ust the same, the month of Septem- 
ber, 1931, will long be remembered in 
Wall Street annals as a “thriller.” In 
that month England upset the world’s 
financial equilibrium by deserting the 
gold standard, and numerous other coun- 
tries were compelled to follow the leader. 
This dislocated the trade relations of the 
entire world. Americans also were 
chilled by numerous bank failures, caused, 
for the most part, by heavy runs and 
‘*hoarding”’ of cash. Railroad and indus- 
trial earnings also added to the uneasiness 
in business circles as these were invariably 
lower, while wage and salary cuts became 
monotonously and fearfully regular, so 
that about every other man or woman 
who had a job was wondering how long 
said job would last. 


Public Taking the 
Situation Calmly 


Two years ago, when the stock market 
began to crack, the crowds which be- 
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STON EXCHANGE TRADING | 


sieged Stock Exchange houses, anxioy 
and fearful as to what was to come p 
could scarcely be calmed or controlled, 
great was the excitement. Last month 
witnessed none of this phase of a long con. 
tinued bear market. In every office 
notwithstanding the fact that forces d 
employes had been much cut down, every 
customer who had been called upon fg 
more margin was quickly cared for whe 
he or she came to take up stock or put wu 
more money. The significance of thisis 
that, while many rich men with large 
accounts were hurt and forced to sell, the 
great mass of the investing and speculat. 
ing public maintained a calmness and 
serenity—in other words, weathered the 
storm. 


Optimism of 
Directors 
Tus policy of the majority of directors 
and officials of great corporations: is 
apparently one of faith that a better day 
is not far off. This is illustrated by two 
outstanding examples—Baltimore & Ohio 
and Westinghouse—in reducing div- 
dends only slightly, whereas earnings are 
and have been so poor as to have justified 
the passing of their dividends entirely. 
U. 8S. Steel’s directors meet this month 
and following the above line of reasoning, 
may decide to cut the common stock rate, 
rather than omit it altogether, which 
omission would be clearly logical, since it 
is no secret that the quarterly rate has 
not been earned. 


Be On Guard 
Against Fake 
Mine Stocks 


A coop deal of nonsense has beet 
uttered recently concerning the certail 
remonetization of silver and making it 
once more a partner with gold as a money 
circulating medium. The first reaction 
was an advance in the price of silver, but, 
it as suddenly subsided, and it is certain 
that few silver mines will be reopened very 
soon as the result of the silver agitation. 
But that will not keep the fraudulent 
stock market fakirs from flooding the 
mails. with propaganda concerning the 
wonderful outlook for silver and especially 
for their particular offerings. The oppo 
tunity presented to the get-rich-quick 
fakirs is too good to be passed up, 80 MY 
final word to would-be investors is t 
make a thorough search of the tall claims 
presented or seek the best advice avail 
able. On the Stock Exchange, Howe 
Sound, which owns some of the largest 
silver producing mines in Mexico, rose 4 
few points when the silver agitation wa 
first inaugurated and then took @ 10% 
dive with the rest of the market. 
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No Notice When Bear 
and Bull Markets End 


Trent is much comment in Wall 
street a8 to when the long continued bear 
et will show a-reversal and get once 
more into a bull stride. The most astute 
eonomists and students of markets 
observe that a change has taken 
until long after it has happened. 
This is doubtless due to the fact that 
shen a bull market ends there are still so 
y of the listed stocks which con- 
‘inue an upward trend for some time while 
others are declining, that the eye is 
deceived and the logie of the real situa- 
jon fails to impress most observers. 
There are not a few well posted and 
keenly minded professionals and bankers 
im Wall Street who now are asserting 
that the bear market has actually ended 
hut so many stocks make new lows that 
the actual turn has gone unnoticed. It is 
a fact, however, and one not to be lost 
sight of, that the panic of 1929 came when 
practically everyone having a hazard in 
stocks was ‘‘sure’’ the bull market would 
continue at least another year. Now 
those who are most bearish are also ‘‘ most 
certain” that the down trend will con- 
tinue through the year 1932, at least. My 
experience with speculative movements 
and speculators is that when the majority 
are “certain’’ what the stock market is 
ging to do, it does the opposite. My 
personal opinion, not worth much, is that 
the bear market is over or close to its 
finish. 


Public Has 
the Wherewithal 


Txourry about the Street with respect 
to operations in stocks at the close of 
the year’s third and worst quarter, gives 
the surprising reaction that more tele- 
grams and letters calling peremptorily 
for more eash were quickly answered 
favorably than in any other critical period 
this year. Thousands of people not only 
sent in the required margin, but did more 
—that is, they paid for their stocks in full 
and either ordered them transferred and 
delivered or placed in safe keeping where 
they might be available at any time. This 
speaks well of an inherently sound posi- 
tion, even if some big people, well known 
socially and financially, did get hurt. 


October 1 May Be 
Year’s Lowest 


Bux” Smitn, recognized as the most 
suecessful bear operator on the New 
York Stock Exchange, suddenly departed 
for Europe in the last week of September, 
and one of his associates, who is said also 
to have made several millions this year 
I guessing the market right, has also 
taken a holiday. Much significance is 
attached to these two items of news since 
floor traders and others equally watchful 
have come to the conclusion that after 
counting all the factors in the situation 
Smith and his associate determined that 
September’s severe reaction, the most 
serious and heaviest since the crash of 
two years ago, marked the culmination of 
the year’s bear market. The shrinkage in 
Values of 240 leading and semi-prominent 
stocks in the month’s operations totaled 
upward of $7 billions. This shrinkage was 
almost double that of September one year 
ago, and compares with $9.5 billions in the 
pamie month of October, 1929. It is a 
temarkable fact that a number of inti- 
mate friends of Smith, who were in his 
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confidence, actually lost money by re- 
fusing to take his prophecies seriously 
and buying stocks which ‘subsequently 
cost them dearly. 


Phenomena of a 
Bull Market 


Woruex a bull market starts on its up- 
ward climb, its most deceptive features 
may be found in news of a non-construc- 
tive nature. There may be bad news 
about. the British pound taking another 
flop and thereby disturbing and confusing 
our exporters and importers, who handle 
a great deal of business to and from 
Great Britain. Some important bank 
failure might be the cause of alarm and 
this might deceive the bears into selling 
“‘short.” Railroad earnings reports are 
quite likely to be anything but encour- 
aging for some months to come. There, 
too, would be ground for the bearishly 
inclined to shake their heads and aver 
that the end of the bear market is still 
far off. Serious strikes and unrest may 
prevail. A dozen or more other dis- 
couraging items in the day’s financial 
news could very well develop and yet, 
withal, the market, once so receptive to 
such news by downward swings, could 
very well ignore them all and advance. 
The market has done so in many previous 
eras and it can do so again. 

What the pessimists would not take 
into account, but which is very important, 
is that such news of bearish import as 
above noted would be construed by the 
market and the market leaders and im- 
portant bankers as “‘water already over 
the dam.” In short, discounted and per- 
haps overdiscounted, by the heavy de- 
clines of months previous. The market’s 
attitude, therefore, would be that stocks 
had been liquidated to the point where 
there was no more volume of selling to 
absorb and that any weak spots could 
and would be taken care of. It must be 
understood that it is not sought here to 
assert positively that the bear market is 
over for good and all—I am merely 
pointing out that what everyone does not 
see may have taken place and that it is 
well for the student of values to weigh 
with greater care and suspicion the old 
**seare”’ stories which bears have so ably 
used in the past but which have, or may 
have, outworn their usefulness. 


The Rails 
and Wages 


Ly THE forthcoming rate decision on the 
part of the Interstate Commerce Com- 
mission does not supply all of the relief 
the railroads need, cooperation on the 
part of labor could do much to improve 
conditions. Last year the roads paid out 
$2.4 billions for labor, and a temporary 
reduction of say 10 per cent (until traffic 
picks up) would mean savings at an annual 
rate of around $235 millions. (There are 
about $11 billions of rail bonds outstand- 
ing, and interest at the rate of 5 per cent 
amounts to some $550 millions annually.) 
Report that some rail labor leaders are 
thinking of asking government ownership 
of the carriers, in order to keep wages up, 
deserves little serious consideration if 
for no other reason than the present 
position of the Treasury. Acceptance 
of a temporary wage reduction by railroad 
labor would have benefits all around. 
Both management and stockholders have 





A 
SILVER 
BOOM? 


Not since the Bryan agitation in 1896 
has there been so serious an attack upon 
the gold standard. 


Is there an agitation for bi-metallism 
developing, which may sweep the world ? Is 
there any likelihood of its being successful ? 


What effect will such a movement have 
upon silver prices and upon silver stocks? 
How can it be translated into profit by the 
investor? Some specific recommendations 
for profit. are contained in the Institute’s 
current Bulletin, which will be mailed 
FREE upon request. 


SEND FOR SILVER BULLETIN FWO-10 
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260 Tremont Street, Boston, Mass. 
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THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 
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Air Pocket Market 


LANCING over the stock quotations 

since the sharp drop in _ prices 
starting after Labor Day, brings forth the 
interesting revelation that the severity 
of the decline is more pronouncedly 
noted in securities heretofore considered 
in the investment category, as distin- 
guished from those considered and fav- 
ored as speculations. Another phenomenon 
is to be noted—we call it a phenomenon 
for its presence is felt only in markets 
that have got out of joint and control 
—that transactions of only a few hundred 
shares, often but one hundred, bring 
about an abnormal decline. It is not 
infrequent to see an old line investment 
security of respected antecedents bob 
up in the quotations with losses of ten 
points or more on the sale of a limited 
number of shares. 

Only one inference can be drawn from 
these unusual performances, and that is 
the existence of a very thin market. In 
the absence of near-by demands, such 
necessitous selling as the market must 
absorb will hit a cropper in the form of 
air pockets in which the seller placing 
an open market order is compelled to 
accept what he can get. Sharp traders, 
aware of this condition, drive sharp bar- 
gains. Such is the penalty which a thin 
market imposes upon sellers of inactive 
securities. Hence it is the part of 
prudence for sellers to put a price limit 
upon their orders where it is within their 
power to do so. Thus they can protect 
themselves from having to accept a price 
which, had it been made before the trans- 
action was ordered, would have been 
turned down. 
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When Mussolini Acts 


REMIER BENITO MUSSOLINI 
has given to the world a striking ob- 
ject lesson on how to curb the operations 
of gamblers in periods of great national 
stress. He has issued a decree fixing 
the punishment for these offenders 
either in heavy fines or banishment. to 
a penal island upon conviction. Italy, 
in common with other countries, had to 
contend with short selling of her lira by 
speculators when thestartling announce- 
ment was sprung upon the other coun- 
tries that England had decided tempo- 
rarily to abandon the gold standard. 
Instead of holding consultations or 
wasting time on corrective measures, 
the Italian dictator cuts the Gordian knot 
by acting on his own initiative. He holds 
any one an enemy of the country’s inter- 
ests who will endeavor to take advantage 
of her distress by speculating on the 
undermining of her financial position. 
He holds such operators to be parasites 
and as such should be disposed of immedi- 
ately and without much sympathy. 
Mussolini’s action has resulted in the 
elimination of short selling of the lira and 
has enabled the Ministry of Finance to 
control its fluctuations better. 
We need some such direct action here 
towards the forces engaged in undermin- 
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ing America’s financial strength. If 
recourse could be had to it, considerable 
strength would be lent to correcting some 
of the artificial evils which have crept 
into our unsettled market through selfish 
and venal speculative operations. 
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A Western View 


STRIKING editorial in the Chicago 

Tribune, a powerful moulder of 
public. opinion, is refreshing for it con- 
firms the opinion of those who have not 
lost their confidence in our future and 
will not be blinded into dejection by the 
blue pall of pessimism that seems to 
have descended upon us. It holds that 
many stocks are bargains and, if this is 
the case, bonds are even more advan- 
tageously priced. But this fact is ignored 
in the obsession caused by the market’s 
gyrations in but a small per centum of 
the total volume of listed securities on the 
exchanges of the country. In the opinion 
of the Tribune, the ownership of. the 
greater part of the stocks and bonds 
owned in September, 1930, still remains 
where it was and that contention is borne 
out by the number of shareholders on 
corporation lists. 

It is the floating supply of securities 
into which the greatest mischief has 
penetrated, the perpetrators of which 
have been the speculators for the decline. 
They are gamblers pure and simple, this 
newspaper declares, operating on a shoe 
string and with shoe string minds, a fact 
which becomes apparent when seeing 
them in brokerage offices. Their opera- 
tions have made a nit wit’s show of the 
stock market, and which some of the 
prices now quoted emphasize. 

““Of course,” says the editorial, ‘‘if 
everything is going to the dogs all these 
considerations are without meaning.” 
To this might also be added that then 
even the money the people are hoarding 
would possess no value since it is the 
national credit and wealth that supports 
the integrity of our currency. 


oe 
Revamp the System 


ASTE, (in capital letters,) is the bane 

of the oil industry and until it is cor- 
rected, warns Henry L. Doherty, himself 
a large producer, the industry can not 
improve its position permanently. All 
other methods of protection are simply 
makeshifts. It is this oil tycoon’s belief 
that all oil pools should be controlled by 
joint ownership and so administered that 
their production will be kept within 
normal demand. Before this could be 
done our anti-trust law would have to be 
serapped or -Federal legislation enacted 
which would permit such tight control of 
output. Therein is the rub. Oil men 
would welcome the opportunity of legally 
controlling production but to attempt it, 
on their own accord, would put them in 
jeopardy under the Sherman law. Hence, 
it is easier to propose a remedy such as 
Doherty has in mind than it is to put it 
into actual operation. 





No Longer Preferreds 


REFERRED stocks have not eSCaped 

the onslaught of prices produced by 
the prolonged liquidating market, They 
have displayed as weak a front as di 
the commoners. This anomalous trend 
is not due to any less regard for their in, 
trinsic worth. When a market refugy 
any longer to properly appraise valyg 
superiority of grade in security is toi: 
pletely submerged in the turbulent tig 
that has swept down upon it. There ay 
now numerous preferred stocks whi¢ 
may be expected to continue their diy. 
dends unless the country goes entirely 
to pot, something which only the mos 
dejected defeatists murmur, and whith 
yield over ten per cent on their lag 
recorded market prices. This subnormally 
low level provides a bargain holiday fo 
the courageous investor, but unfortunately 
they are few in number just now. The 
terrific strain of continuously declining 
prices has so paralyzed human initiative 
and human appraisal of fundamental 
that the potential investor fears to act 
until something of definite and reassur- 
ing nature makes its appearance; bit 
then when such a development occurs, itis 
most likely to be preceded by sharp re 
coveries in prices of preferred stocks, for 
investment capital will flow back into 
them urged on by the attractive incomes 
which they offer at their present prices. 
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When Bankers Meet 


HE most absorbing topic engaging the 

attention of the powerful American 
Bankers Association when they met for 
the annual conference was the great in- 
crease in the number of bank failures 
since the last annual convention. It was 
but natural for this subject to come so 
prominently to the front, for these in- 
solvencies have been the source of con- 
siderable disturbance to public sentiment. 
It is quite generally held that much of 
this trouble could have been avoided-if 
the banking laws were sufficiently elastic 
to adapt themselves to an acute dé 
pression. Unless a bank is a savings insti- 
tution protected against excessive with 
drawals of deposits, in times of stress, itis 
at the mercy of the whims and fears of its 
depositors. Many of the institutions 
which were compelled to close their doors 
and liquidate simply could not meet the 
demand of withdrawals. They could not 
immediately turn their investments into 
cash. Then others were confronted with 
the necessity of closing because the losses 
in investments, which had to be carried 
at current value instead of cost, had 
reached a point where they impaired the 
institution’s capital and surplus. Some 
of these banks were by no means Wi 
sisters. They were conservatively mal- 
aged but such prudence did not stand 
them in good stead in a financial hold 
caust that felled values of investment 
securities often to 50 per cent of what 
they originally cost. Depositors do not 
recognize that the banks must invest thelt 
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it, but in @ panic it can not be provided 
gradily. Therefore depositors become 
their owD worst enemy by their insistence, 
for their money in that they force the 
dosure of their institutions and tie up 
their capital until it can be liquidated 

legal supervision. Banking laws 
dhould be so amended as to avoid runs by 
utting into effect a time clause if in 
vestigation proves the bank’s solvency, 
constructed as to prevent sacrifice of 
investments in panic periods when losses 
gistained upon them are no criterion of 
their intrinsic worth. If such laws were 
gundly framed they could do a great deal 
in curbing the number of bank failures in 
financial crises. 
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The Select “$100” Club 


MERE half dozen common stock 

issues remained above the $100 a 
share price at one time last week, with 
the highest quoted stock at only $135. 
Thus, in the matter of ‘‘ bringing stocks 
yithin the reach of the small investor,” 
the liquidating movement of the past 
two years has accomplished the same 

pose as the numerous stock split-ups 
and stock dividends which were wit- 
nessed during the days of the bull market. 
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Somebody Is Buying Steel 


IN. ANSWER to the oft repeated ques- 
t tion, ‘Whois buying all of the securities 
that are being sold?”’ U.S. Steel reports 
aa increase of 10,549 stockholders in the 
period elapsing between the mailing of 
the second quarter dividend and the 
current disbursement for the third 
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OLLOWING failure of Tri-Utilities 
]P corporation to meet semi-annual 

interest payments on its convertible 
5s, 1979, on September 1, 1931, receivers 
were appointed and a committee or- 
ganized for the purpose of forming a new 
company and reducing fixed charges and 
providing additional working capital. A 
plan of reorganization has been worked 
out and was presented to stockholders 
last week, providing for the formation of 
a new company which will retain all the 
interests of the old and, in addition, calls 
for greater control of many of the oper- 
ating subsidiaries. Capital structure will 
consist of $18 millions of 6 per cent col- 
lateral trust bonds; 750,000 shares of $6 
prior preference stock, of which $163,640 
will be outstanding; 1,000,000 shares of 
$3 preferred stock of which 703,231 shares 
will be outstanding; 7,100,000 shares of 
common stock, of which 3,078,930 shares 
will be outstanding, and 3,000,000 fifteen- 
year warrants, of which 1,663,260 will be 
outstanding. Under the plan, stockhold- 
ers of Tri-Utilities and the companies 
which it controls must deposit designated 
securities before November 14 in exchange 
for certificates of deposit, which will be 
exchanged for securities of the new com- 
pany later on. 
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Consummation of the plan may result 
in the new company owning all the out- 
standing securities of Federal Water 











A LOW-PRICED STOCK 
_ THAT COULD TRIPLE 
IN VALUE 


Our research staff has prepared an 

analysis of a low priced (around $10) 

stock of a leading corporation that 

eould triple in price over the next 

year. It is an issue that has not 

been repeatedly split up and in the 

past eight years earned over twice . 
what it now sells for. Its cash 

dividends in nine years were twice 

its current selling price. If you 

have patience in speculation it will 

interest you. Ask for copy of 
special report ARM-1. 
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quarter. Stockholders of the corporation Service Corporation except its con- CORPORATION 
ae now numbered in the amount of vertible 514s; all outstanding securities 
166,788, as compared with 135,504 a year of Peoples Light & Power except its first 
lien 514 per cent bonds and the 5 per cent 
WEEKLY RECORD OF EARNINGS STOCKS 








6 MONTHS ENDED JUNE 30: 


American Smelting. ................0¢ $1,265,173 p$2.53 $6,879,442 $2.74 
can Thermos Bottle............. 47 636 0.07 83,990 0.40 
ke cin cence One £120,152 tots £6,785,897 cee 
General Theatres Equipment.......... 883,353 MOE, 0 de acatn ut cuore 
12 MONTHS ENDED JUNE 30: 
Alberta Pacific Grain................. 167,922 p5.60 d1,145,921 nil 
SE AMOOEMICA]....... sects ceee 237,404 nil 2,036,486 4.04 
7 MONTHS ENDED JULY 31: 
Atlantic Gulf & West Indies........... 132,474 p1.22 1,122,053 3.61 
12 MONTHS ENDED JULY 31: 
V.8, Radio & Television.............. 801,588 5.48 365,467 2.56 
I oe esa 376,209 3.76 450,578 4.50 
8 MONTHS ENDED AUGUST 31: 
Abbott Laboratories. ............-4665 282,074 Yee ops 
Consolidated Gas (of Baltimore). ...... 4,676,265 3.37 4,733,394 3.57 
Steamship Lines.............. 1,034,442 23. 1,432,268 PF 
Pennsylvania Water & Power.......... 1.344.826 Bg Veo ig een ee 
12 MONTHS ENDED AUGUST 31: 

r Hydro-Electric................ 856,780 aos 847,352 ‘nie 
United Light & Power... 2232222222222 8,596,549 1.44 11,321,716 2.35 
36 WEEKS ENDED SEPTEMBER 12: 

Consolidated Laundries.............-- 523,162 1.22 587,784 1.25 
Continental Baking (Class A.)......... 3,067,828 0.60 4,012,622 3.84 
9 MONTHS ENDED SEPTEMBER 30: 

I RE re een 397,971 2.74 1,262,089 6.31 


‘POn preferred. d Deficit. 
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1931 
Net Earnings Per Share 


f Before Federal taxes. 
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1930 — 
Net Earnings Per Share 

















carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way,N. Y. Tel. Hitchcock 4-2100 





























hold these stocks? 


HE position of the stocks listed below is dis- 
cussed in our current Stock Market Bulletins, 
copies of which will be sent to you free of charge. 
Should you buy, hold or sell the following securities? 


Drug, Inc. Air Reduction 
Chrysler United Corporation 
General Motors Montgomery Ward 
Woolworth Sears Roebuck 
Paramount Publix Loew's 

Bendix New Haven 


General Foods 
Kroger Grocery 
National Dairy Products United Gas Improvement 
Commercial Solvents Niagara Hudson 

Simply send your name and address and the Bulle- 
tins discussing the above mentioned stocks will be 
sent to you without cost or obligation. Also an 
interesting book called ‘‘ Making Money in Stocks.” 


. INVESTORS RESEARCH BUREAU, INC. 
Div. 268, Chimes Bldg., Syracuse, New York 


Standard Brands 
American Can 
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AUGUST RAILROAD 


EARNINGS 








August Net 
(000 omitted) 


Eight Months 
(000 omitted) 








P ps 
EASTERN DIVISION: 1931 1930 , 1931 1930 W/ 
Ann Arbor... aie teins» 4 cate ale eb *6 *56 es 55 327 — 83.0 
Baltimore & Ohio............. 2,451 4,473 — 45.0 16,699 25,845 — 35.2 
Bangor & Aroostook........... *74 *2 oe os 936 1,615 — 42.2 
Boston & Maine............... 876 1,157 — 26.6 7,024 7,928 — 11.4 
Buffalo, Rochester & Pittsburgh. 166 186 — 10.7 975 1,347 — 27.6 
Buffalo & Susquehanna........ 40 38 + 5.3 241 268 — 10.1 
i" E @ 3 eeeas 423 1,063 — 60.3 2,952 4,736 — 37.7 
Chesapeake & Ohio............ 3,815 4,289 — 11.1 23,380 25,734 —- 91 
Chi., Ind. & Louisville......... 27 9s — 71.0 201 798 — 74.9 
Delaware & Hudson........... 495 770 — 35.8 2,357 3,595 — 34.4 
Delaware, Lackawanna & West. 460 1,190 — 61.3 4,929 7,296 — 32.6 
Erie. oe ence es svccreseeoevese 857 1,421 — 39.7 7,529 9,525 — 21.0 
I 239 776 — 69.3 3,169 5,284 — 40.0 
IE rc Fo 782 1,151 — 35.2 4,869 5,381 — 9.5 
ae eae 733 4123 — 73.0 782 1736 — 89.0 
Norfolk & Western............ 2,267 3,263 — 30.6 14,698 22,279 — 34.2 
ob chs fo ea 1,439 2,443 — 41.0 12,412 16,086 — 22.8 
New York Central............. 2,974 4,383 — 32.2 22,464 41,024 — 45.2 
New York, Ontario & Western. . 259 286 — 9.4 1,320 656 + 10.1 
New York, Chicago & St. Louis. . 259 603 — 57.0 2,144 4,178 — 48.7 
a  . rareae 4,384 8,462 — 48.2 31,139 64,144 — 51.5 
Pere Marquette............... 101 693 — 85.5 887 3,344 — 73.5 
Pittsburgh & Lake Erie........ 225 T58 — 71.0 2,341 5,100 — 54.0 
Pittsburgh & West Virginia.... . 41 173 — 76.0 446 1,158 — 61.5 
Se hee ae 446 775 — 42.5 3,342 7,100 — 52.7 
ere re 61 71 — 14.1 160 380 — 58.0 
NT eg es oie rcs we i 632 628 + 0.6 3,955 4,642 — 14.8 
i Ee ee ee ree *110 ‘638 pit 1,350 4,677 — 71.2 
Western Maryland ............ 348 461 — 24.5 2,869 3,517 — 18.4 
Wheeling & Lake Erie......... 174 293 40.7 917 2,558 — 64.3 
SOUTHERN DIVISION: 
Alabama Great Southern....... 41 99 — 58.5 238 771 — 69.2 
Atlantic Coast................ *594 "239 ite 5,076 5,544 — 8.4 
Central of Georgia............. 165 279 — 40.8 1,368 2,205 — 38.0 
Florida East Coast............ *243 *179 es. 764 1,065 — 28.2 
Gulf, Mobile & Northern....... 25 46 — 45.7 38 366 — 89.6 
Illinois Central System......... 1,422 1,496 — 49 5,931 12,838 — 53.8 
Louisiana & Arkansas.......... 169 80 +111.2 879 775 + 13.4 
Louisville & Nasnville......... 95° 1,002 —- 4.9 6,536 7,573 — 13.7 
PUNE OTN os oe + 0 onic cae *12 *64 Aa 677 — 98.7 
Nash., Chat. & St. L.......... *10 *189 caida 524 1,535 — 65.8 
Norfolk Southern.............. 3 22 — 86.5 281 423 — 33.6 
Seaboard Air Line............. 101 261 — 61.3 2,465 4,119 — 39.4 
Southern Ry. System.......... 964 2,040 — 52.7 5,664 11,973 — 52.7 
Tennessee Central:............ 24 40 — 40.0 145 233 — 37.8 
NORTHWESTERN DIVISION: 
Chicago, Great Western........ 235 324 — 27.5 1,742 1,524 + 14.4 
Chi., Mil., St. P. & Pac........ 1,236 2,961 — 58.3 4,906 953322 — 47.4 
Chicago & Northwestern....... 1,136 2,622 — 56.7 5,279 10,304 — 48.8 
fe eR eT ae 148 493 — 70.0 212 1,505 — 86.0 
Crpeat Northern. ...........000 1,762 3,295 — 46.5 5,205 8,538 — 39.0 
Minn. & St. Louis............. 1 224 — 99.5 103 173 — 40.5 
Minn., St. P. & S. S. Marie..... 186 806 — 77.0 290 1,692 — 82.8 
Nortiermt PIatiRe 2... ccccces 990 1,737 — 43.0 2,508 5,904 — 59.3 
CANADIAN DIVISION: 
Canadian National Ry......... 514 2,267 — 77.3 2,179 15,944 — 86.3 
ee | eee 1,339 3,322 — 59.7 11,397 16,133 — 29.4 
CENTRAL WESTERN DIVISION: 
Atch., Topeka & Santa Fe...... 4,734 5,750 — 17.7 20,036. 24,208 — 17.2 
Chicago, Burlington & Quincy.. 2,624 3,591 27.0 14,536 18,472 — 21.3 
Chicago, Rock Island & Pacific. . 975 2,626 62.3 10,416 12,844 — 19.0 
Chicago & Eastern Illinois ..... *50 *47 Sie *1,095 *6§73 ae 
Colorado & Southern.......... 271 210 + 29.0 1,645 1,851 — 11 
Denver & Rio Grande West.... 537 649 — 17.3 2,704 3,821 — 29.3 
Gait Went Danes... 140 267 — 47.6 1,521 2,627 -— 42.1 
Soutiiern Paciiie...6............ 2,576 4,907 — 47.5 15,134 24,980 — 39.4 
SIS «Lic mis lps kes ovale b 2,087 4,530 — 53.9 9.6 16,719 — 42.1 
SE HI sn ois wereisincceu > 178 367 — 51.5 *333 *31 5 bia 
SOUTHWESTERN DIVISION: 
International Great-Northern.. . 343 51 +127.1 2,119 243 +772.0 
Kansas City Southern.......... $332 614 — 46.0 2.455 13,517 — 30.2 
Missouri-Kansas-Texas......... 115 534 — 78.5 *752 *2 308 s 
Te 1,830 2,208 — 17.2 12,109 = 18,498 — 10.2 
St. Louis-San Francisco........ *66 *741 aete *1,186 *3,629 a 
St. Louis Southwestern......... 251 199 + 26.1 1,461 1,685 — 13.3 
OE ae ae ae 473 585 — 19.2 4,091 4,689 — 12.7 


+Surplus after charges. 


tNet after taxes. 








debentures; all outstanding securities of 
Southern Natural Gas except the first 
mortgage 6 per cent sinking fund bonds; 
more than 99 per cent of the outstanding 
eommon stock of Oklahoma Natural Gas 
and all the outstanding securities of 
Power, Gas & Water Securities, except 
the collateral trust 5s. With the excep- 
tion of Federal Water Service, the plan of 
exchange appears attractive and it would 
appear to be to the advantage of security 
holders to cooperate. As the present 
operating status of Federal Water Service 
is satisfactory, however, there would 
appear to be little incentive for holders 
of that company’s securities to partici- 
pate in the plan. 
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Earnings of Columbia Gas & Electric 
for the 12 months ended June 30, 1931, 
amounted to $1.55 per share and, appar- 
ently as a result thereof, directors last 
week pared the $2 annual dividend rate 
on the eommon to $1.50 by declaration -of 
a quarterly disbursement of 3714 cents 
per share, payable November 15 to share- 
holders of reeord October 20, 1931. 
Despite the declining trend of earnings 
which has been in progress during the 
past two vears, Columbia has continued 
to advance its interests in the natural 
gas industry. The Pan Handle Eastern 
Pipe Line Company, which is jointly 
controlled with Missouri-Kansas Pipe 
Line Company, has completed its natural 











gas pipe line from the Texas Pg, 
to the Illinois-Indiana State line anq th, 
20-inch pipe line under construction 
the fields of Kentucky, through Vigo: 
West Virginia and Maryland, to co 
with existing pipe lines in eastern Pen, 
sylvania will be finished by the first ¢ 
November. The company has 


valuable acreage in the gas fells 4 y 
northern Pennsylvania and has thf 
' placed itself in a position to share inthe * 


development of the industry in this See, 
tion of the country. 
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Security holders of Associated Cas & 
Electric now number 231,055, represent. 
ing an increase of 19,485 during the past 
12 months. Holders are located in eyey 
State in the Union and 30 foreign coy, 
tries and their dependencies. Of {iy 
9,611 holders located outside the Unite 
States, 6,542 are in Holland. 














WHAT'S THE MATTER) 


page 9 


— 


semanas] 





eontinued trom 








demonstrable effects of rising commodity 
prices on power in exchange would be} 
over-shadowed by reassurance as to the 
factor of safety. Mere stabilization o 
commodity prices would have no effect 
on exchange power one way or the 
other. 

Reverting to the question of interest 
rates per se, it may be pointed out that 
there is a general opinion that any aé- 
vance in rediscount or other interest 
charges is an evil. General opinion is 
usually wrong on such subjects. It is 
governed too much by casual recollections 
of past events. An advance in rates 
based upon an increased demand for 
collateral or commercial funds would be 
a distinetly good sign at present. The 
current low rates spell stagnation—trea- 
sonably higher rates would spell recovery. 
And, as Mr. Otto Kahn recently pointed 
out, “when rates are abnormally lov, 
banks will not take even reasonable risks, 
as the compensation is too low.” 

In spite of any objections which may 
be offered, and in spite of the frozen 
state of many bank loans, we have 4 
great unused supply of gold in the hands 
of the Federal Reserve which could be 
utilized at any time. Some observers 
whose views command respectful atten 
tion favor the foreing of a large supply of 
additional credit into the banks through 
the purchase of government securities 
by the Federal Reserve Board. The 
chief exponent of this theory is Mr. T. B. 
Macaulay, President of the Sun Life 
Assurance Company of Canada, : whieh 
is one of the largest owners of Americal 
securities. Mr. Macaulay holds that 
until the amount of purchases of bonds is 
in excess of the amount of payments of 
rediscounts nothing will be accomplished. 
In this regard he says:— 





“The reduction in the rediscounts, 
therefore, is a necessary step. This 
item is down now to but $186 millions 
and most of this sum is believed to 
be owed by small country 
with frozen assets which are hardly 
in a position to repay. It well may 
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be therefore, that the amount of re- 
discounts is now near the irreducible 
minimum. Further bond purchases, 
if of any considerable amount, there- 
fore, should soon make their influence 


felt decisively.” 


speaking of the effects of hoarding, Mr. 

| Macaulay refers to this practice as having 

“precisely the same effect as burying 
gold,” and continues :— 


“Just as soon as public confidence 
can be restored sufficiently to induce 
the owners of this hoarded currency 
to use it for the purchase of securities 
or of property of any kind, or even 
to deposit it in the banks, this huge 
sum, which represents so much gold, 
will find its way back through the 
commercial banks to the Federal 
Reserve where it will cease to be in- 
ert currency and become an addition 
to the banking deposits, thus provid- 
ing a basis for the commercial credit 
expansion which business so sorely 


needs.” 


Mr. Macaulay’s views may be looked 
upon as upholding inflation, but this he 
denies. In fact, he believes that the 
geatest danger of inflation lies in a 
restoration of confidence and the conse- 
quent return of hoarded money to circu- 
‘lation at a time when the Federal Re- 
serve does not hold the power to check 
inflation by selling bonds. Of course the 
bonds cannot be sold unless they are 
owned by the Federal Reserve. 


Mechanism of the Federal Reserve 


For the benefit of those not familiar 
with the mechanism of the Federal Re- 
serve as referred to by Mr. Macaulay, a 
brief explanation may be acceptable. 

When the Federal Reserve purchases, 


| say $100 millions worth of government 


bonds, that amount of money is paid 
into the banks and forms the basis for 
a much greater amount of credit. On 
the other hand, if it appears that there is a 
redundancy of available credit, and that 
this creates a tendency toward inflation 
or misuse by speculators, the Federal 
Reserve can sell a part or all of the bonds 
it owns and withdraw the money from 
the banks, thus immediately restricting 
the amount of credit which can be ex- 
tended. In short, the Reserve Board has 
inits hands a lever, so to speak, by which 
it may increase or decrease the amount of 
banking credit at will. They have at 
present an enormous unused gold reserve 
and could increase the credit supply by 
ten billions or more without encroaching 
on the limits of reasonable and adequate 
reserves. The advisability of such action 
is debatable, but some of our most im- 
portant financiers favor it. It will be 
Very interesting to watch the policies 
adopted by the Federal Reserve in the 
near future. 

An increased supply of credit—long 
term credit—would certainly have a most 
beneficial effect. New construction is the 
greatest of all influences making for em- 
ployment and prosperity. The history 
of this great branch of business shows 
Clearly that great sums are put into new 
building of all kinds whenever materials, 

bor, and credit are available at low 
prices. This goes on regardless of the 
amount of existent structures, as those 
who build do so in anticipation of future 
demand and a fair return on capital over 
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a long term of years. We now have a 
plentiful supply of cheap building ma- 
terials. The wage scale has not been 
changed, but efficiency has increased 
with surprising rapidity. One compila- 
tion*shows almost twice as many bricks 
laid per man as in 1929, which is tanta- 
mount to a sharp decrease in wages. 
If credit can be secured on reasonable 
terms new construction will soon begin 
to increase. Let no one make any mistake 
about the importance of this particular 
factor or its effects on practically every 
line of enterprise. One of the most ex- 
haustive studies of the causes of booms 
and depressions ever compiled is con- 
tained in the book ‘‘Industrial Depres- 
sions” by Mr. George H. Hull. Mr. 
Hull estimates that, after deducting land 
and the necessities of life, ‘‘new con- 
struction is responsible, directly and in- 
directly, for no less than 77 per cent of 
all industrial products of the nation.” 
Nor does he stop there, but holds that 
‘the demand for nearly all the smaller 
and more numerous articles of permanent 
wealth are included in the remaining 
23 per cent, which is subject to large 
inereases and decreases in volume.” 

Long term credit is an essential in- 
gredient of new construction and we have 
a large available supply of such credit 
which has, however, been rendered inert 
because of lack of confidence. It is sig- 
nificant to note that, while the demand 
for steel and iron has for a long time 
been at low ebb, contracts placed so far 
this year for structural steel are con- 
siderably greater in volume than for the 
corresponding period of 1930. These 
large contracts do not, however, have 
any immediate effect on business activity, 
as they may not enter into actual work 
for several months or even for a year or 
more. 
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Epitor’s Note: In the next article of 
this series, Mr. Gibson will discuss Foreign 
Conditions. 
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Central Railroad Company, are secured 
equally with New York Central consoli- 
dation mortgage 4s of 1998 by a direct 
mortgage on 1,841 miles of road in New 
York State subject to moderate prior 
liens, and by liens on leaseholds and 
trackage rights. These bonds enjoy a very 
high investment rating, in view of the 
high credit standing of the New York 
Central. This road, operating in a highly 
industrialized territory, has shown con- 
siderable contraction in earnings this year 
as a result of the generally depressed 
condition of business, but will, according 
to current indications, earn all fixed 
charges about 1.2 times. The debenture 
4s, 1934, are legal for savings bank invest- 
ment in New York, Connecticut, Maine, 
Massachusetts, New Jersey, and Ver- 
mont. The recent decline in market price 
discounts threatened removal from the 
New York legal list. This should not 
deter individual investors, in view of the 
very strong fundamental; position of the 
bonds. 


4 SouTHERN Paciric Company deben- 
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FREE... 


We will send without charge, upon request, 
our bulletin of common stock information, 
“Market Action”, for the next three weeks. 











j World Banking Situation The sus- 
pension of 
the gold standard, which vitally affected 
security values, was anticipated by us and 
our clients advised accordingly. . .'. This 
semaeeheneive — on the World Banking 
ituation is now avail- 
able, free of charge, BROOKMIRE 
to investors. Address Economic Service, Inc. 
department FW8 .. 551FifthAve.,N.Y.C. 
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Stocks? 


What possibilities do these stocks offer, 
at these prices— 
Armour A 1? At. Refining 10? 
Ludlum Steel 7? Curtis Wright 2? 
Kelly Spring. 1? Am. Locomotive 814? 
Shell Union 4? Willys Overland 2? 
{| These and 35 other low-priced stocks are 
- analyzed in latest Special Report—and 
four selected as the best. Sample copy 
free, to acquaint you with our Service. 
Simply ask for 


‘‘Low-Priced Stocks Report’’ 
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Dividends Declared 















, Pe- Pay-  Hldrs. of 
Company Rate riod able Record 
Adam Hoffman Co.............. $1 .. Sept.30 Sept. 15 
Se eee $1 .. Dee. 31 Dec. 15 
Allis-Chalmers Mfg............. 2c Q Nov. 16 Oct. 24 
Alpha Portland Cement. ....... 2c Q Oct. 24 Oct. 1 
Amerada Corp................-50e Q Oct. 30 Oct. 15 
ee EE Se ere 50c Q Oct. 26 Oct. 2 
Am. Shipbuilding. ........... $1.25 Q Nov. 2 Oct. 15 
SRO el 6 nk Shas bien 6oehs $1.75 Q Nov. 2 Oct. 15 
Am. Smelt. & Ref............87!9¢ Q Nov. 2 Oct. 16 
Am. States P., Ser. A........... 40c Q Oct. 1 Sept. 25 
Am. Steamship................. $1 Q Oct. 1 Sept.15 
Am. Thermos Bottle........... 15¢c Q Nov. 1 Oct. 20 
Arkansas-Missouri Power, pf...$1.75 Q Nov. 2 Oct. 15 
Associated Dry Goods.......... 25e Q Nov. 2 Oct. 16 
Assoc. Dry Goods, Ist pf...... $1.50 Q Nov. 2 Cet. 16 
CSS eee $1.75 Q Nov. 2 Oct. 16 
Atchison, Top. & Santa Fe... .$2.56 Q Dec. 1 Oct. 30 
Atlantic Ice Mfg., pf......... 50 S Nov. 1 Oct. 15 
Atlantic Ice Mfg...............- $2 A Oct.:15 Oct. 1 
Atlas Drop Forge...........-.. 25c Q Oct. 1 Sept. 21 
Atorfer Bros. Co., $3 pf......... 75c Q Nov. 1 Oct. 15 
Baer, Sternberg & Cohen, Ist pf.$1.75 Q Oct. 1 Sept. 24 
Baltimore & Ohio R. R., pf...... $1 Q Dec. 1 Oct. 10 
Baltimore & Ohio R. R.......... $1 .. Dee. 1 Oct. 10 
NOT Se 5e M Oct. 20 Sept. 30 
Belding-Corticelli. ........... $1.75 Q Nov. 2 Oct. 15 
Boston Sand & G.............. 15c Q Oct. 1 Sept. 22 
| Soe eee 8714e Q Oct. 1 Sept. 22 
Briggs Mfg..................d7!9¢ Q Oct. 26 Oct. 10 
Brown Shoe, pf. ............- $1.75 .. Nov. 2 Oct. 20 
a, eee 12%c Q Oct. 1 Sept. 15 
eee $1 Q Oct. 1 Sept. 29 
Canada Life Assur.............- $ Q Oct. 1 Sept. 30 
Can. Pub. Ser. Corp. Ltd., 640°% 
~ BR Pea eae” $1.6215 Q Oct. 1 Sept.15 
Century Ribbon Mills, pf..... $1.75 Q Dec. 1 Nov. 20 
Cerro de Pasco Copper. ........ 25e Q Nov. 2 Oct. 15 
Cherry-Burrell, pf............ $1.75 Q Nov. 1 Oct. 15 
Chee, & P. Tl. of... 00550 $1.75 Q Oct. 15 Sept. 30 
Cinn. Mill Mach., pf.......... $1.50 Q Oct. 15 Sept. 30 
Q Q Nov. 15 Oct. 20 
$1.2 Q Nov. 15 Oct. 20 
$1.25 Q Nov. 15 Oct. 20 
$i. Q Dee. 1 Nov. 14 
6214 Q Nov. 2 Oct. 15 
. $1 Q Oct. 15 Sept. 30 
Cons, Chem. Ind., A.........8744¢ Q Nov. 1 Oct. 15 
Consol. Ice Co. (Pitts.) pf....... 75e Q Oct. 10 Sept. 29 
Consol. Tatho.,-As<. ..s.00ss.05. 50c Q Oct. 1 Sept. 30 
Curtis Publishing........... 331-3c M Nov. 2 Oct. 20 
< eee eee $1.75 Q Jan. 1 Dee. 19 
PR ROOD 6 ci cc< ce sdennune 25¢ Q Oct. 20 Sept. 30 
ee eee 62%c Q Oct. 1 ....... 
Exchange Buffet... .. . Sobeus cee 25c 3 Oct. 31 Oct. 15 
Federal Amer. Co...........+-- 30c Oct. 1 Sept. 18 
Se ae SP $1 Q Dec. 1 Nov. 21 
Lo Sere $1.75 Q Dec. 1 Nov. 21 
General Tire & Rubber......... 75¢ Q Oct. 31 Oct. 20 
Globe G. & M., 2d pf..........50e Q Oct. 1 Sept. 20 
Goodman Mfg. Co............- 75¢ Q Sept.30 Sept. 30 
Gotham Silk H., pf........... $1.75 Q Nov. 2 Oct. 9 
Grace (W. R.) & Co............$1 Q Sept 30 Sept. 29 
Graham-Paige M., Ist pf...... $1.75 Q Oct. 1 Sept. 15 
Hartford Elec. Lt............ 6834¢ Q Nov. 2 Oct. 15 
Hawaiian Sugar Co............30e M Oct. 15 Oct. 10 
Hercules Powder, pf.......... $1.75 Q Nov.14 Nov. 3 
Heyden Chem. Corp., pf... ..- $1.75 Q Oct. 1 Sept. 30 
Hires (Chas. E.) Co., B.........50e .. Oct. 15 Oct. 12 
Holyoke Water Power.........-. $3 Q Oct. 3 Sept. 25 
Honolulu Rapid Transit........35¢ Q Sept.30 Sept. 23 
Horn & Hardart, A (New York).6242¢ Q Nov. 1 Oct. 10 
Indiana Pipe Line.............. 25¢ Q Nov. 14 Oct. 23 
Knudson Cream, A..........-3744¢ Q Nov. 20 Oct. 31 
SS Eee ae eee | 
Kroger Grocery & Baking....... 25e Q Dec. 1 Nov. 10 
ee SS eae 65¢ Q Oct. 13° Sept. 30 
May Oil Burner................10e Q Oct. 1 Sept. 23 
3 = na Soa emnamamedte Q Oct. 15 Oct. 1 
OS See 50¢ Q Nov. 1 Oct. 16 
Montana Pwr. Co., pf........ $1.50 Q Nov. 2 Oct. 18 
N. Amer. Gas & El., A......... 40e Q Nov. 1 Oct. 15 
National Carbon Co., pf......... $2 Q Nov. 2 Oct. 20 
Nat. Elec. Power, A.........-.- 45¢ Q Nov. 1 Oct. 10 
New Hampshire Power, pf....... $2 Q Oct. 1 Sept. 15 
New Jersey Zinc...............50¢ Q Nov. 10 Oct. 20 
N. Hampshire Fire Ins......... 40¢ Q Oct. 1 Sept. 17 
Nicholson File Co..............50e Q Oct. 1 Sept. 20 
Northern Pacific Ry...........- 75¢ Q Nov. 2 Oct. 5 
North River Insur.............50e Q Oct. 10 Dec. 1 
Oppenheim, Collins & Co....... 50e Q Nov. 16 Oct. 30 
OS eee $1 Q Nov. 2 Oct. 20 
eS $1.75 Q Nov. 2 Oct. 20 
Oe ee $1.50 Q Nov. 2 Oct. 20 
Pac. Port. Cement, pf...... $1.62446 Q Oct. 5 Sept. 30 
— Eee aR eee $1 Q Oct. 1 Sept. 23 
Phillips Jones, pf............. $1.75 Q Nov. 2 Oct. 20 
Pitts. Plate Glass. . ....25¢ Q Dec. 31 Dee. 1 
Pitts. United, 7% pf $1.75 Q Nov. 1 Oct. 12 
Porcelain E. & Mfg 1.50 Q Oct. 1 Sept. 23 
SS ee $1.75 Q Oct. 1 Sept. 23 
ON |S FR RE ..$1.75 Q Oct. 1 Sept. 23 
Prudence Co., Inc., pf........$8.50 S Nov. 2 Oct. 10 
Pub. Ser. of No. Ill. ($100 par)...$2 Q Nov. 2 Oct. 5 
SMM MOND. . .cky.asenn one $2 Q Nov. 2 Oct. 15 
kA SRA rca a $1.50 Q Nov. 2 Oct. 15 
Sk A eee $1.75 Q Nov. 2 Oct. 15 
Reliable Strs., Ist pf.......... $1.75 Q Oct. 1 Sept. 25 
Salt Creek Pr. Assn............ 25e Q Nov. 2 Oct. 15 
Seaboard Pub. Serv., $6 pf....$1.50 Q Dec. 1 Nov. 10 
ae ee een 25c Q Nov. 2 Oct. 16 
St. Croix Paper Co.............- 2 Q Oct. 15 Oct. 3 
Teck Hughes Gold Mines, Ltd ..15¢ Q Nov. 2 Oct. 17 
MR Lace Ick ne aw th demas $1 Q Oct. 1 Sept. 28 
U.S. & British Int., A.......... 10e Q Nov. 2 Oct. 15 
EERE RE Tie Q Nov. 2 Oct. 15 
Vulcan Detinning............... $1 Q Jan. 20 Jan. 7 
ae ae 1 $1.75 Q Jan. 20 Jan. 7 








mortgage. The position of the Southern 
Pacific is almost unique among American 
railroads in that the major portion of iis 
funded debt consists of debenture bonds 
having no mortgage security. The only 
bonds of the system having liens are two 
divisional issues and one terminal issue. 
However, the fact that bonds account for 
less than half of the capitalization, and 
the very high credit standing of the 
Southern Pacific, place its debenture 
bonds in a high investment position. The 
company will apparently earn fixed 
charges about 1.5 times this year. The 
yield of over 5 per cent on the debenture 
os, 1934, at present prices a little under 
par, may be regarded as attractive in 
view of the high investment caliber of the 






balance of payments and would be sul, 
stantially facilitated by the granting y 
additional credits. Leniency and aps 
support by Chile’s creditors are 
lutely necessary if that’ country shouli 
be brought back on its feet again, Futur, 
foreign borrowing should be placed on 
more economic basis and not go bey 
Chile’s capacity to carry such a debt, 
Taking all factors into consideratig 
it appears very like!y that after three 
four years Chile should be able either tp 
resume service on its foreign debt to the 
full extent, or make reasonable aq 
ments with its foreign creditors on the 
basis of its capacity to pay. In any Case 
a sale of these securities at current bank. 
rupt levels does not appear advisable jn 


























obligation. This issue is sometimes re- view of future possibilities. 

ferred to as Southern Pacific ‘‘ convertible 

5s.” The conversion privilege expired 

in 1924. a 
AMERICAN SMELTING 
concluded from peseue 
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had made promising progress during the 
last several years but as a result of the 
depression and the glut of agricultural 
products in all markets the world over 
this division also suffered a substantial 
shrinkage in volume. 

From 1920 to 1929 inclusively, Chile 
enjoyed a favorable trade balance which, 
however, was reversed in 1930 and be- 
came still more adverse during the current 
year with the result that it became in- 
creasingly difficult to obtain the neces- 
sary foreign exchange for the service of 
the foreign debt, as further foreign 
financing had become impossible. At the 
same time the government’s budget went 
out of balance and deficits continued to 
increase; under the combined pressure of 
all these unfavorable factors the Chilean 
government was finally compelled to 
declare itself temporarily insolvent. 

The question uppermost in the mind 
of the American investor is, naturally, 
ean and will Chile fully resume payments 
on its defaulted foreign bonds, and when 
can such a development probably be 
expected? That Chile has the sincere 
intention of reestablishing its credit stand- 
ing and regaining its former financial 
integrity, no one who is familiar with the 
character of the Chilean people doubts. 
However, whether Chile will be in an 
economic position to resume the service 
on its foreign obligations, is another ques- 
tion. All depends upon a change in world 
conditions. With a revival of foreign 
trade, and better demand for nitrate from 
farming sections and improved prices for 
this commodity as well as for copper, 
Chile would be immediately solvent. In 
the meantime the financial reform pro- 
gram adopted by the government, which 
ealls for a drastic reduction of govern- 
mental expenditures and provides for 
new taxation to increase revenues, if 
carried out in the spirit of its sponsors 
should go a long way to rehabilitate 
Chile’s finaneial position. Under this 
reform plan. it has been caleulated that 
within three or four vears governmental 
revenues should exceed expenditures to 
such an extent that the amounts required 
for the foreign debt service could be set 
aside in domestic currency. The question 
of transfer into American dollars would 
then remain to be solved by Chile’s 


it is worthy of note that average annual 
earnings for the ten years ending with 
1930 were equal to $4.97 per share of 
present outstanding common. Halving 
of the dividend rate with the August | 
payment to $2 annually followed official 
intimation that little if any margin over 
preferred dividend requirements was be 
ing earned, and further revision to a 
$1.50 basis followed release of the semi- 
annual report showing earnings after all 
charges, including depletion, equal to 2 
cents per share of common. This figure, 
however, is before inventory adjustments 
on excess metal stocks amounting to 81 
cents a share. Inventory values are now 
at such extremely low levels that further 
downward adjustments of importance do 
not appear likely. 

Financial position reported as of June 
30, 1931, was very strong, net working 
capital being more than $62 millions, and 
cash and equivalent of about $21 millions 
contrasting with total current liabilities 
of less than $13 millions. Since liquid 
resources were then equal to more than 
$11 per share of common, further divi- 
dend revision would not appear to be 
necessary even if there should be no 
material improvement in business until 
next year. 

The senior capitalization consists of 
$36.2 millions of first mortgage bonds 
series A 5s of 1947, $50 millions of 7 per 
cent cumulative $100 par preferred and 
$20 millions of 6 per cent cumulative 
$100 par second preferred. Outside of 
amounts issued for the acquisition of 
properties at various times, the original 
$100 par common remained une 
until 1928, when three new no par shares 
were issued for each old $100 par share. 
There are 1,829,940 shares of this new 
stock now outstanding, with an indicated 
book value af the close of last year con- 
servatively placed at $57 a share. 

At eurrent levels the common yields 
over 6 per cent on the present $1.50 
dividend rate, and appears to have beet 
discounting in advance the latest dividend 
change. It appears to be thoroughly 
adjusted to the present unfavorable fac- 
tors influencing the situation, and mn 
view of the company’s leading position ™ 
its tield and its past record of achieve 
ment covering several periods of severe 
business depression, it may be viewed as 
offering attractive speculative possibili- 
ties for the long pull investor. 
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TiS a constructive sign that despite 

prevailing depression our large com- 
mercial banks are doing relatively well. 
financial position remains strong with 
an overemphasis placed upon mainte- 
nance of the highest possible degree of 
jiquidity. Are these banking institutions 
joing much to stimulate business condi- 
‘jon at the present time? The answer 
ig apparently in the negative for reasons 
io be found in the current industrial 
ituation as well as in the banks them- 
selves. 

“It is true that money has remained 
cheap, but it is by no means easy and 
ysually difficult to obtain principally for 
iidustrial and commercial purposes. The 
higher amount of risk involved in: most 
of the transactions of the latter category 
demands a higher rate of return than can 
be obtained in the riskless investment in 
government securities. Industry, ob- 
viously Gan not be accommodated by our 
banks at such rates and, where credit is 
needed, @ Commensurate price must be 
paid. On the other hand, industry itself 
is well provided with ample funds and 
demand for credit remains relatively low. 


AAA 


From the broader point of view, the 
general position of our large commercial 
hanks is not much different from that of 
our large corporations. They also are 
passing through a period of readjustment 
and have to face peculiar problems of 
their own in this respect. 

The many bank failures in the national 
and international field caused by frozen 
assets have again brought back to the 
banking community the fundamental im- 
portance of a high degree of liquidity. 
However, efforts to achieve this end ap- 
pear to be overdone. According to 
authoritative information, the credit 
departments of the large banks are busier 
calling outstanding credits than extend- 
ing new facilities. While over anxious in 
their efforts to keep up with the prin- 
ciple of liquidity they can not be blamed 
too much for such a policy, which, espe- 
cally for New York, is the outcome of 
developments in the international bank- 
ing situation. 

AAA 


According to recent estimates, Ger- 
many is still a debtor for $1.5 billion in 
ort term credits to foreign nations. 
A substantial part of this amount, pos- 
sibly over one-third,\ is represented by 
United States capital. Formerly re- 
garded as first class liquid assets, these 
‘short term” credits have become long 
fm investments through the “stand 
still” agreements with Germany for the 
period of six months, and it is the con- 
sesus of opinion that these agreements 
still have to be renewed. Hence, our 
Commercial banks, having seen these 
short-term credits practically converted 
m long term commitments, have had to 
tall other credits or refrain from granting 
neW facilities to regain the former degree 
of. liquidity. It has been argued that 
attitude of credit restrictions has 
a much of the recent selling of 
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Although the principle of liquidity 
must always be regarded as the first com- 
mandment of sound banking, it can be 
overdone, because too much of anything 
is usually harmful. 


AAA 


The September 30, 1931, statement of 
the National City Bank shows deposits of 
$1,383 millions, an increase of $40 mil- 
lions over the same period a year ago. 
The asset side gives a typical illustration 
of the high rate of liquidity maintained 
by our large commercial banks under cur- 
rent circumstances. Cash on hand and 
due from banks aggregate $300 millions, 
U. S. Government securities and State 
and municipal bonds total $284 millions, 
and ‘oans, discounts and bankers accept- 
ances, $877 millions. 


AAA 


Similar conditions are revealed in the 
statement of the Guaranty Trust Com- 
pany which, with $1,281 millions in 
deposits, shows a gain of $100 millions 
over a year ago. Cash on hand and due 
from banks total $350 millions, and 
U. 8S. Government bonds and certificates, 
and public securities amount to $374 
millions. Loans and bills purchased are 
reported at $832 millions. 
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purehase of anything more than one or 
two bonds could be filled only at an ad- 
vance of 5 to 10 points over the last 
recorded sale. If the Administration is 
successful in its efforts to restore confi- 
dence in our financial institutions, this 
type of bond market will disappear, and 
quotations will subsequently give a much 
better reflection of the intrinsic value of 
the securities traded. 

The demoralized condition of the bond 
market has necessitated almost complete 
suspension of new offerings. The $50 
million issue of Canadian National Rail- 
way bonds, which was floated just in time 
to escape the effects of British suspension 
of gold payments and the subsequent 
sharp decline in Canadian exchange, and 
the $20 million issue of one-year notes of 
the Edison Electric Illuminating Com- 
pany of Boston, were the last issues of 
substantial size. Offerings last week were 
negligible. Even projected flotations 
of high grade municipal bonds have had 
to be postponed, in view of the adverse 
effects of the decline in U. S. Government 
securities upon the municipal bond mar- 
ket. New security offerings in September 
were only a little larger than those in 
August, although the end of the dull 
summer season usually brings a sharp 
pick-up in activity in the bond market 
in September. The volume of new secur- 
ity flotations in September was only 
about one-quarter of that for September, 
1930. <A large volume of new financing is 
being held in abeyance pending return of 
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NO LOSS... 
NO WORRY... 





Twelve billion, four hundred 
million dollars is a colossal sum. 
Yet, this represents the decline 
in market price of New York 
Exchange stocks for September 
alone. 

Investors in the Profit Sharing 
Bonds of CREDIT SERVICE 
INC. have suffered no loss or 
worry throughout this entire 
depression. If cash is desired, 
after one year from purchase, 
there is always a firm market at 
$100—less 9% brokerage. 


In 8% years, these secur- 
ities have returned a total 
of 85% in interest and prof- 
it sharing. Do you know of | 
a better investment ? Write 


for full details. 














CREDIT SERVICE 
ASSOCIATES, Inc. 








Graybar Bldg. New York 
NAME 
ADDRESS 

F.W.-10-14-31 




















NEILL-TYSON, INC. 


Investment and Trading Counsel 


366 Madison Ave., New York City 


Return this advertisement with your name and ad- 
dress and we will enter your subscription to our 
weekly bulletin, ‘‘The Trend of Stock Prices,’’ for 
one year. At the end of one month you have the 
option of cancelling, or remitting $15, the full sub- 


scription rate for 52 issues. F10-14 
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4 Abbott Laboratories os 


Earnings of this company, exclusive of 
its Canadian subsidiary, were equal to 
$1.94 a share on the common stock for the 
eight months ended August 31, 1931. 
No comparison is available, but A. S. 
Burdick, president, states that profits 
this year, including the Canadian sub- 
sidiary, about equal those for the same 
period of last year. 


4 Cable Radio Tube — 


Montgomery Ward has awarded this com- 
pany a contract for the delivery of up- 
wards of two billion radio tubes. The big 
mail order company is a rather clever 
buyer and this brings up the question of 
what margin of profit Cable will be able 
to show on this order. Tube business has 
been picking up recently but prices con- 
tinue very low and profits are negligible. 


4 Carrier Corp. Ke ag 


Increasing demand for all types of air- 
conditioning apparatus has been a helpful 
factor to this leader in the ficld during 
the depression. Unfilled orders on Sep- 
tember 30, 1931, were 33 per cent larger 
than on June 30 and present operations 
are closely approaching capacity. Com- 
pany has formed a new subsidiary, 
Carrier Australasia, Ltd., with a plant at 
Sydney and. offices at Melbourne, Aus- 
tralia, and Wellington, New Zealand, to 
serve the increasing demand for ventilat- 
ing equipment in Oceania. 


4 Chesebrough Manufacturing “B” 
The advantage of low oi! prices has about 
offset the decline in the demand for 
“Vaseline” products and it is now esti- 
mated that earnings for the current year 
will approximate those of 1930, which were 
equal to $11.80 a share on 120,000 shares 
of $25 par common stock. It is, therefore, 
expected that when the directors meet for 
dividend action in November, the usual 
50-eent extra will be declared along with 
the regular quarterly payment of $1. 
Company has maintained a liberal divi- 
dend policy for some years past, and there 
appears to be no reason for a change at 
this time in view of the strong financial 
position enjoyed. At the close of 1930 
eurrent assets of $3,735,721 were more 
than 26 times current liabilities of 
$146,338. 


4 Fox Theatres 


Skouras Brothers, former St. Louis 
theatre operators, have acquired 47 
theatres in the metropolitan New York 
area from Fox Theatres. A new company 
is being organized to operate the houses 
as an independent chain. The theatres 
have been acquired under a leasing 
transaction running for 25 years. This 
represents another step in the Fox plan 
to dispose of unprofitable units and those 
too small to provide a satisfactory return. 
It is contended that the largest profits 
in the motion picture theatre field accrue 
from the so-called ‘“‘de luxe” palaces 
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where huge attendance enables the pres- 
entation of first run pictures and the best 
in novelty entertainment features. 


4 May Oil Burner —" 


So many equipment manufacturers are 
finding the oil burner field a good industry 
to ‘“‘branch”’ into that competition has 
become rather keen and prices have been 
forced down close to the costs of produc- 
tion. Much the same condition has 
developed as depressed the electric refriger- 
ation business a few years ago. Thiscom- 
pany has twice cut its dividend this year. 
First it was reduced from $1.20 annually 
to 60 cents and last week the stock was 
placed on a 40-cent annual basis. 


4 National Family Stores 7 


That this company will now have to pay 
the price of overexpansion is indicated in 
the recent appointment of an equity re- 
ceiver. Assets of $6 millions compare 
with liabilities of $2 millions, but they 
can not be termed as ‘“‘eurrent’’ assets, 
as a major portion of this item represents 
installment contracts, many of which are 
against wage earners who have had their 
incomes cut or lost their jobs. The ap- 
pointment was made on application of the 
National Shareholders Corporation and is 
regarded as a friendly action. 


4 New York Steam —" 


More than three times the amount of 
steam supplied to New York City in 
1923 is now being served by this company. 
The increase is due in part to large con- 
tracts, such as that with the United States 
Government for steam to all Government 
buildings on Manhattan Island and with 
Pennsylvania Railroad’s New York ter- 
minal and the Pennsylvania Hotel. 
Consolidated Gas of New York controls 
this company through ownership of 74 
per cent of its common stock, which pays 
an annual dividend of $2.60 a share. 


4 Pittsburgh Plate Glass — 


The possibility of a reduction in the divi- 
dend on this stock was outlined in this 
column two weeks ago, and last week 
directors cut the annual rate in half, 
from $2 to $1. The slump in new building 
construction, together with the poor de- 
mand from the automotive industry, have 
been two factors which have depressed 
the earnings of the plate glass manu- 
facturers. Passage of bills now before a 
number of State legislatures requiring that 
all motor vehicles be equipped with safety 
non-shatterable glass by 1933 would be a 
boon for this industry and especially 
for the Duplate subsidiary of this com- 
pany. 


4 Seeman Brothers Ko 


Reeent report that company earned the 
equivalent of $3.78 a share on its com- 
mon stock for the fiscal year ended 
June 30, 1931, against $5.55 a share in 
the previous fiscal year, brought up the 
question as to whether the management 


<-aean, 
would find it advisable to continue th 
regular $3 annual dividend rate, This 
uncertainty was removed for the time 
being a week ago by the declaration of the 
quarterly payment of 75 cents payabk 
November 1 to stockholders of recon 
October 15. Sales of ‘White Rog” 
grocery products are reported to hay 
held up well in the recent past but th 
profit margin has been reduced becaus 
of lower prices. Financial position, hoy. 
ever, is unusually strong with curren 
assets of $4.4 millions, of which $14 
million is represented by cash and marke. 
able securities, comparing with curren 
liabilities of $462,190. 


4 Silent Automatic By 
Company is being merged with’ the 
Timken-Detroit Company, wholly owned 
subsidiary of Timken Detroit Axle, to 
form the Timken-Silent Automatic Com. 
pany. Both concerns are manufactures 
of oil burners of similar type and the 
consolidated company will control all 
basic patents on the rotary wall-flame 
burner. The new company will be the 
largest producer of oil burners in the 
world with a total of more than 40 
sales outlets. It is proposed to operate 
the companies separately up to the first 
of the new year, when all operations wil 
be concentrated at the Timken plants and 
the Silent Automatic facilities dismantled. 


4 Smith (A. O.) i O- 
Continued large demand from the natural 
gas industry for pipe last year is the 
reason for the maintenance of this com- 
pany’s earnings at high levels. Net for tle 
fiscal year ended July 31, 1931, equaled 
$6.28 a share against $10.66 a share in 
the previous fiscal year. 


4 Swift i 
Plans of this company for entering the 
ice cream field are still in the experimental 
stage and recent reports that one of the 
large ice cream manufacturers would be 
acquired have proved unfounded in fact. 
Experimental manufacture in three of the 
company’s dairy products collecting 
plants, where ice cream machinery has 
been installed, is going forward rather 
slowly and no profits have yet accrued 
from the development. It will probably 
be another year before Swift will 
whether or not ice cream can be added 
to its milk, butter and cheese business 02 
a profitable basis, and by that time 18 
vast progress in the distribution of quick- 
frozen meats may offset the need for at 
additional source of revenue. 


4 Technicolor “D’ 


A patent embracing 234 claims coverilg 
the production of motion pictures 2 
color and acquiring all rights claimed by 
many contestants since 1921 has beet 
issued to this company. The claims 
granted will give Technicolor con® 
over most of the various methods used it 
manufacturing color films. It covers 
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wle right to employ the fundamental 
idea and method of making both positive 
and negative prints, consisting of a layer 
of emulsion sensitive at different de ths 
io various colors. 











DIVIDENDS 
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The West Penn 


Electric Company 
NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends of one 
and three-quarters per cent. (134%) 
upon the 7% Cumulative Preferred 
Stock, and of one and one-half per cent. 
(14%) upon the 6% Cumulative Pre- 
ferred Stock of The West Penn Electric 
Company, for the quarter ending No- 
vember 15, 1931, both payable on 
November 16, 1931, to stockholders of 
record at the close of business on Octo- 
ber 20, 1931. 






























G. E. Murrir, Secretary. 


























PUFFET 


' CORPORATION 


74th Quarterly Dividend 
A dividend of 25c per share on the Capital Stock is 
payable October 31, 1931, to stockholders of record 
October 15th, 1931. H. A. FREAM, Treas. 











STATEMENT OF OWNERSHIP 
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CONGRESS OF AUGUST 24, 1912, OF THE FINAN- 
CIAL WORLD, published weekly at 53 Park Place, 
New York, N. Y., for October 1, 1931. 

STATE OF NEW YORK ‘ 

COUNTY OF NEW YORK /| 88. 

Before ne. a gg | —_ in and be J Fe Sate sg 

oresaid, personally appear s 

Brandt, who, age 3 ~— 5 op Ag pooeweins hs a, 

deposes and says that he the Business Manager 0 

THE FINANCIAL WORLD, and that the following is, to the 

best of his knowledge and belief, a true statement of the 

See Thc a any 1 the atave enption, fequired 

e date shown in the abo » 
by the Aet of August 24, 1912, embodied in Section 411, 
ps ged = Regulations, printed on the reverse of 
. to wit: 

1, That bee pomee and Vg me # Se. 
, Managing or, and business man: t 
lisher, Louis Guenther, 53 Park Place, New York, 

N-Y.; Editor, Louis Guenther, 53 Parx Place, New York, 

Ba Nor Sere NN buses Nasger Frederick W. 

. New York, N. Y.; Business Manager, eric 3 

Brandt, 53 Park Place, New York, N. Y. 

2. That the owner is: (if owned by a corporation, its 

| and — must — and wf ie, 
ereunder the names and addresses o ckho 

p pacing A per cent or — « By ee 

; not own a corporation, the names an 
addresses of the individual owners must be given. If 

a tee a firm, ewe A or other ee rs bane 4 

hame and address, as well as those of eac 
individual member, must be given.) 

Guenther Publishing Corporation, 53 Park Place, 

New York, N. Y.; Guenther Finance Corp., Commercial 

Pos Bact Nog Vink NY ecne tana 

, New Yor ie Fe ric 
0 ) Grentel Ave» ew Gardens, 1. Js emily Vincent, 45 
cy Park North, New York, N. Y.; Hertha A. 

Guenther, 628 Waveland Avenue, Chicago, Ill.; Eugenia 

C. Kast, 425 Briar Place, Chicago, Ill.; Ottilia G. Noonan, 

ron, Place, Chicago, Ms William Vv. Webster, efo 

“9 50. 0} . J., Jersey y, -J.3 

E. Chase Crowley, 11 West 42nd St., New York, N. Y.; 

Margaret W. ‘Trude, 2305 Commonwealth Avenue, 

nyVaiigsincds Stee bis: Ne vane” XP" 

N.Y. . Healy, ar ce, New York, N. Y. 
3. That the known bondholders, mortgagees and other 

security holders owning or holding 1 cent or more of 

‘otal amount of bonds, mortgages, or other securities are: 

Guenther Publishing Corporation, 53 Park Place, New 

Yon N. Y.; Frederick W. Brandt, 53 Park Place, New 
ork, N.Y.; Laura B. 8. Brandt, 809 Broad Avenue, 

Rldgetela, N. J.; William 8, Whyte, 15 East 41st St 

a fer Hag Jetta’ os WSemiay? Rea" 

x. Y.; Minnie W. Gaus, 159 Ten Eyck St., Watertown, 

deni Ef Deees, eae Be Palace eee ee 

. 5 c “o . whe 

4. That the two paragraphs next above, gi the 

hames of the owners, stockholders and security holders, 

f'any, contain not only the list of stockholders and secur- 
iy holders as they appear upon the books of the company 

— a cates where the stockholder or security holder 

tf oe Aduelary Flas the natne of the Perse ot 

‘orporation for whom such’ trustee is acting, is given: 

also that the said two paragraphs contain statements 

‘mbracing afflant’s full knowledge and belief as to the 

roumstances and conditions under which stockholders 

the security holders who do not appear upon the books of 





Company as trustees, hold stock and securities in a 
b yl other than that of a bona fide owner; and this 
pom ho reason to believe that any other person, 
indireet, tm A corporation has any interest, direct or 
a8 80 e = stock, bonds, or other securities than 


by _ 

FREDERICK W. BRANDT, 
5 Business Manager. 
Sworn to and gs 
September. 1 oat. ubscribed before me this 30th day of 
Notary Pu ROZELLA BENNETT, 
P blic, Kings County; Kings Co. Clerks No. 
Ccwees- No. 3045, Certificate filed N. Y. County 
Maree 1983 Reg. No. 3-B-46. Commission expires 
Seite 
ee 
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Middle West 


Notice of Dividend on 
Common Stock 


The Board of Directors of Middle West Utilities Com- 
pany has declared a quarterly dividend of 2 % in Com- 
mon Stock (being one-fiftieth of a share) on each 
share of Common Stock outstanding on October 15, 
193 1, payable November 16, 1931, to Common stock- 
holders of record on the Company’s books at the close 
of business at 5:00 o’clock P.M.on October 15, 1931. 





Notice of Nelda on 
$6 Convertible Preferred Stock, Series A 


The Board of Directors of Middle West Utilities Com- 
pany has declared on each share of its $6 Convertible 
Preferred Stock, Series A, a quarterly dividend of 
$1.50 in cash or (at the election of the ho'der, filed 
onor before October 15) ofthree-eightieths of a share 
of Common Stock, payable November 16, 1931,to the 
holders of record on the Company’s books at the 
close of business on October 15, 1931. 


Utilities Company 


EUSTACE J. KNIGHT, Secretary 





EUSTACE J. KNIGHT, Secretary 


























+ COLUMBIA 
comet GAS & ELECTRIC 
* CORPORATION 


October 1, 1931 


t Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 

Series 
No. 20, $1.50 per share 
Cumulative Preferred Stock 
5% Series 
No. 10, $1.25 per share 
Common Stock (no par value) 
No. 20, 37%¢ per share 
yable on November 15, 1931, to share- 
mm of record at close of business Octo- 


ber 20, 1931. EpwarpD REYNOLDs, Jr., 
Executive Vice-President & Secretary 











BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


EGULAR quarterly 

dividends have been de- 

clared by the board of direc- 
tors, as follows: 


Preferred Stock Series A 87%2c 
per share 


Common Stock 37¥c per share 
Both dividends have been 











National Electric 
‘Power Company’ 


oe ermine 


declared payable October 30, 
1931 to stockholders of record | 
at close of business October ; 
15, 1931. 
E. A. Battery 
Treasurer. 





The Board of Directors has declared 
the 25th regular quarterly dividend 
of forty-five cents per share on the 
Class A Common stock, payable 
November 2, 1931, to stockholders 
of record at the close of business 
October 9, 1931. 


C. B. Zeigler, Treasurer. 























The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar and 
Fifty Cents ($1.50) share on the Preferred Stock of 
this Company will paid on Thursday, October 15, 
1931, to stockholders of record at the close of business on 








*A part of the Middle West Utilities System 


Ferme oe ae 


Wednesday, September 30, 1931. 


W. J. PHILLIPS, Secretary. 
San Francisco, September 3, 1931. 




















Your dividend notice in The Financial World calls the 
favorable attention of bona fide investors to your securities. 
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A AVERAGE STOCK PRICES 1931 1930 
Oct.6 Sept.29 Sept. 22 Oct. 7 
I oe tae arncclg: 62.20 64.50 65.20 133.76 
Industrials......- ee, 49.10 49.70 56.30 125.30 
COOMMMEMOT ww one 44.55 45.55 50.65 121.34 

A FEDERAL RESERVE REPORTS, MEMBER BANKS > 

1931 193 

(000,000’s omitted) Sept. 30 Sept. 23 Oct. 1 
Deposits—New York City......... $7,191 $6,862 $7,278 
Deposits—Outside New York City.. 13,187 13,274 14,249 
Loans on Securities—N.Y.C...... 2,677 2,641 3,796 
Loans on Sec.—Outside N. Y.C.... 3,569 3,720 4,680 
7Investments—New York City...... 1,120 1,066 1,043 
+Investments—outside N. Y.C..... 2,573 2,581 2,465 
Total loans and discounts......... 14,191 14,228 17,013 
Total net demand deposits......... 13,227 12,855 13,812 
Tepe TH COINS. x... osc cece ee 6,775 6,837 7,534 


+Other than U.S. Govt. securities. 





A WEEKLY BANK CLEARINGS 1931 1930 














(000 ,000’s omitted) Sept. 26 Sept. 19 Sept. 27 
Dit NE. s . «cca keke cayue $5,283 $4,795 $6,205 
Outside of New York City......... 2,590 2,860 3,317 
1931 1930 
A MISCELLANEOUS Sept. 30 Oct. 1 
Total brokers’ loans (000,000)...... $1,172 $3,063 
Federal reserve ratio (System)...... 1.7% 81.6 °% 
Federal reserve ratio (N. Y.)....... 76.0% 86.6% 
1931 1930 
Sept. 26 Sept.19 Sept. 27 
Total car loadings............. 736,029 742,628 950,663 
1931 1930 
Daily Av. Crude Oil Prod. Oct. 3 Sept. 26 Oct. 4 
(i PEE AR eee 2,147,450 2,193,350 2,386,950 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par ; Oct. 6 Oct. 7 Oct.6 Oct. 7 
$4.86 24 England.....$3.91% $4.8511/3g/SWheat...$0.47% $0.79 
202 Peente......- 3.93 34 3.93 8/ig] Rye..... i 
S28... Ihe... 555 5.14% 5.23%-] Flour.... 4.20 4.70 
13.90 Belgium*.. ..13.97 13.94 4 Coffee.... 05% OS 
93.82 Germany,...22.991% 23.77% Sugar.... 045 0435 
14.069 Austria...... 14.04 14.12 Iron.<... 16.26 19.76 
40.20 Holland.....40.34 40.32 34 Steel... . . 29.00 31.00 
26.80 Denmark... .22.49 26.74 % Lead..... 24 0514 
26.80 Norway..... 22.99 26.74% Copper... .07 10 
26.80 Sweden.....23.24 26.84 34 eae .0357 0422 
49.85 Japan....... 49.37 49.56 ee 2225 -2740 
42.45 Argentinats. .23.93 35.31 Cotton... .0585 1015 
$1200 Brasiit..:... 5.45 9.72 Se 2.32% £2.30 
ead (40Nes ...:..% 12.12 12.06 Rubber... .0475 O775 
1.00 Can. Dollar. . 89.00 160.10 Gasoline.. .123 .123 
*Belga. {Paper Peso. {Paper Milreis. §December futures. 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current. sectiona! business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same 
Sept. 19 week 
EASTERN DISTRICT 1931 1930 % 
eer 46,839 60,515 —22.4 
emenenin a G9mO... 6. os ees 32,714 38,764 —14.5 
Cleve., Cinn., Chicago & St. L.... 21,734 28,750 —24.4 
Delaware & Hudson............. 13,980 19,750 —29.2 
Delaware, Lackawanna & West.... 16,460 19,392 —15.1 
ES eet ee tis Uaale wipe bas oe 28,055 35,412 —20.7 
Norfolk & Western.............. 23,470 29,030 —19.2 
N. Y., New Haven & Hartford.... 26,342 29,493 —10.7 
ee Se ee ee 56,435 72,134 —21.6 
N. Y., Chicago & St. Louis....... 14,294 20,533 —30.2 
aE eras 112,787 148,374 —24.0 
ee ee 9,008 13,566 —22.8 
ES a ee eee 33,773 40,052 —15.6 
Western Maryland ..........cccees 7,516 9,340 —19.5 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 14,135 18,653 —24.2 
a eee ae 31,638 41,061 —22.8 
Louisville & Nashville............ 23,904 30,907 — 22.6 
Senter Bar BARC. 2. occc sc cewesse 10,857 14,883 —27.1 
=Southern. Ry. System............ 35,725 43,027 —17.0 
NORTHWEST DISTRICT 
Chicago &.Great Western......... 5,654 7,388 —23.4 
Chi., Milw., St. Paul & Pacific. ... 29,776 38,894 —23.4 
Chicago & North Western........ 38,293 52,801 —27.4 
Gee TIGEUNR eS oe Se es 17,612 24,342 —27.7 
Nortteern Pacitic. ... 0... ccc ceess 13,925 17,874 —22.1 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 30,688 38,192 —19.7 
Chicago, Burlington & Quincy..... 26,474 34,013 —22.1 
Chicago, Rock Island & Pacific... . 22,624 27,151 —16.5 
Chicago & Eastern Illinois........ 5,047 6,892 — 26.7 
Denver & Rio Grande Western.... 6,615 7,964 —16.8 
Southern Pacihe. ... 0.2 cece ese 25,271 32,324 —21.7 
OO ES eee Pee 24,893 30,762 —19.1 
Western Pacific... .. 0... cect eee 3,586 4,574 —21.5 
SOUTHWESTERN DISTRICT 
Kansas City Southern:........... 3.702 5,155 —28.0 
Missouri-Kansas-Texas........... 8,766 11,369 — 23.0 
Missouri Pacific... . 2. eine 25,682 32,784 —21.7 
St. Louis-San Francisco........... 13,558 18,363 —26.0 
St. ‘Louis-Southwestern........... 4,270 5,282 —18.9 
NED III ve ve ss ws. 5 a bb in 88 —16.9 


c 7,886 9,496 
(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle Wes 
Utilities Company which tells the history of empowered agriculture 
in American industrial development. Of particular interest to 
investors in public utility securities. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A detailed 
description, illustrated with photographs, of that public utility 
system that serves fifteen thousand square miles in five States of 
New England and three provinces of Canada, with a total population 
of 2,750,000, may be had on request. 


OCTOBER LIST—Containing three groups of attractively priced 
investment issues, including bank stocks, sound bonds and preferred 
stocks is issued by a well-known firm, members of the New York 
Stock Exchange. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


CITIES SERVICE COMMON STOCK—A profusely illustrated 












booklet of 32 pages, describing that security and the company 
behind it, is issued by a prominent firm of investment bankers. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will be sent on request. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample cory 
may be on request. 


INVESTMENT BULLETIN FOR THIRD QUARTER OF 1931— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statemcnt regarding the outlook for the future of 
industry, together with other material of importance to investors. 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 


INVESTOGRAPHS—A 16-page specimen booklet describing that 
service which, in the complete form, contains ‘‘ Investographs”’ of 
the 250 leading stocks listed on the New York Stock Exchange and 
Curb Exchange, may be had on request. 


HOME STUDY COURSES—One of the largest American universities 
offers home study courses in more than fifty subjects, among whicl 
is a course in Investments. Full information about this course, 0! 
any of those offered, will be sent upon request. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interestet 
in public utility securities. 


PEOPLE’S GAS LIGHT & COKE CO.—The 1931 Year Book cover: 
the activities of this company during 1930 and presents a condenses 
résumé of 81 years of continuous gas service. It is full of interestim 
data on the usefulness of gas, is handsomely illustrated, and <— 
tains: also a consolidated balance sheet which is of interest to 

. holders.of public utility securities. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—A 
interesting booklet describing why so many fail in handling t 
money, and outlining methods that have been used for years by su 
cessful investors, with concrete illustrations and specific suggestions. 


INSULL UTILITY INVEST MENTS, INC.—A booklet describing tl 
properties of the Insull Group of Utilities, which comprise 90 per ¢ 
of the holdings of this investment trust, may be had on request. 
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The Importance of Keeping 
Financially Informed 





PLEASE SHOW THIS TO YOUR INVESTOR FRIENDS 





HILE investing can never be made an exact 
science, experience shows that the most 
substantial rewards go to the best informed. 

It is now particularly important for every 
investor to obtain information from unbiased 
and authoritative sources that will enable him 
to readjust his investments to meet changing 
economic conditions. Failure to do this may 
prove very costly. 

Tue Financia, Wortp (together with its 
two supplementary services which are included 
without extra charge) has for a long time been 
helping many investors to strengthen their in- 
vestment positions. One primary purpose is to 
do for the busy man what he can not possibly 
find time to do for himself. That is, to go 
through the great mass of current financial and 
business news, cull out the vital points and give 
to our subscribers the real essence of the out- 
standing facts and statistics every investor and 
business man needs. 

A second function of Tae Frnanctat Wortp 
is to study and interpret the general investment 
and business situation, as well as to analyze the 
individual industries and corporations whose 
improving or declining status makes them of 
special interest and importance to those whose 
precious life’s savings in many cases are at stake. 

No matter how conservative you may be, you 
can utilize our service advantageously. Our 
Bond and Preferred Stock Departments have im- 
partial analyses in each weekly issue. Further- 
more, a ‘‘Bond Buyers’ Guide’’ and ‘‘Preferred 
Stock Guide’’ are published once each month. 
We strive to help subscribers maintain well 
balanced investment programs. For years we 
have advised against placing more than 25% 
of one’s funds in speculative securities. We sell 
no securities, so all information and advice are 
wholly unbiased. While by no means infallible, 


our Confidential Advice Department can help you 
to weed out doubtful and unpromising holdings. 

We are passing through an unusual period in 
the world’s economic progress. This makes it 
absolutely essential to give more time and 
thought to underlying factors that are surely 
eliminating formerly strong companies and 
bringing others to the fore. Great discrimina- 
tion is now necessary. Complacency on your 
part at this time is almost sure to be fatal to 
your financial future. We have no ‘‘open 
sesame’’ to great wealth or miraculous short 
cuts to quick profits. We can, however, supply 
sO many constructive aids to your future success 
as an investor that it is likely to cost you many 
times the price of a year’s subscription to ignore 
this message. 

Most investment poe should now be re- 
vamped to meet changing conditions. It is 
folly to do this in a hit or miss fashion. Get 
the facts from a reliable source. Thousands 
consider Toe Financia, Worxp an unsurpassed 
aid to investors. 

While every weekly issue of THz Frnancran 
Wor.p contains much vital information and 
investment data, it should not be overlooked 
that we place in the hands of each subscriber a 
valuable reference book every month that 
enables him to find out quickly the important 
points he ought to know about 1,350 leading 
stocks on the N. Y. Stock Exchange and Curb. 
Such points as earnings per share comparisons, 
future prospects, ratings, capital structure, etc., 
are always available whenever the occasion 
arises to check up a particular security. Many 
consider that this monthly guide for investors 
is worth far more than the price of a year’s 
subscription for our whole service. And don’t 
overlook the value of our free Confidential 
Advice Privilege. (See Rules in Coupon.) 








THIS SPECIAL OFFER FOR INVESTORS EXPIRES NOVEMBER 1ST 








(If you are already a subscriber, please show this to a friend} 0-14 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following special offer: 


{a} 52 weekly issues of The Financial World {Canadian and Foreign Postage $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 


with each inquiry. {Each inquiry should be confined to a single security.} 
{d} Reprints of three recent articles featuring our10 selections of stocks between $15 and $30 that give an aver- 


age yield of 5%; 10 selections that yield 8% average and 10 non-dividend s 


with an attractive outlook. 


‘ {e} The unusual series—“Will History Repeat in Low Priced Stocks?”, including our 25 “first choice” selections 


from stocks selling recently under $12. 


Lis cute bia oot a bade seuades Pakaeercdbedeebavedusueusouas 
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THE TELEPHONE PLAN 





of Market Coverage 


aids in the distribution of Westcott valves 


s\% 


Tus Westcott Valve Company uses features of the 
Telephone Plan of Market Coverage to meet a 
specific distribution problem. The company’s busi- 
ness is concerned largely with the oil and natural 
gas industry of the west and south. Speedy ship- 
ments are essential, as the operations are usually 
ready for the valves when orders are placed. 

The telephone plan developed for the company 
enables it to give truly exceptional service. Tele- 
phone contact with both customers and field repre- 
sentatives is frequent. In many cases, delivery is 
started a few minutes after the customer gives his 
order by telephone. 

The telephone plan also brings this company 
much new business. In one territory, 103 per cent 


JUST CALL YOUR BELL 
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increase in the use of the telephone was accom | 
panied by a business increase of 130 per cent. An- 
other division increased its gross business from | 
$8700 to $47,000 in five months, largely through 7 
use of the telephone. 

Telephone costs are low. Typical station-t0- 7 
station day rates: Buffalo to Syracuse, 75c; Chicago” 
to Minneapolis, $1.60; Los Angeles to San Fran] 
cisco, $2.35; Jacksonville to Cincinnati, $2.55. j 

The Telephone Plan of Market Coverage helps basi-% 
ness men accomplish more in less time and at less expense.” 
Its features can be adapted to the specific needs of a 1 
business concern. An experienced telephone represele 
tative will gladly show you how they can be applied 


to your business. 


A TELEPHONE BUSINESS OFFICE 











